() Retirement and Other Employee Benefits
The determination of the obligation and cost of retirement benefits is dependent on
the selection of certain assumptions used by the actuary in calculating such amounts.
Those assumptions include, among others, discount rates, expected returns on plan
assets and salary increase rates.

While the Association believes that the assumptions are reasonable and appropriate,
significant differences between actual experience and assumptions may materially
affect the cost of employee benefits and related obligations.

As at December 31, 2015 and 2014, the Association has a retirement asset of P2.81
million and P4.02 million, respectively (see Note 21).

Retirement expense amounted to P0.23 million in 2015 and P0.86 million in 2014
while employee benefit reserves amounted to P0.39 million and P2.20 million as at
December 31, 2015 and 2014, respectively (see Note 21),

5. Management of Insurance and Financial Risks

The Association’s activities expose it 1o a variety of risks such as financial and insurance
risks. The overall objective of risk management is to focus on the unpredictability of
financial and insurance contingencies to minimize potential adverse effects on the
financial condition of the Association.

Governance g
The Board of Trustees of the Association has overall responsibility for the establishment

and oversight of the Association’s risk management framework. The Board of Trustees
has delegated to the management the responsibility of developing and monitoring the
Association’s risk management policics.

The Association’s risk management policies are established to identify and analyze the
risks faced by the Association, to set appropriate risk limits and coatrols, and to manitor
risks and adherence to limits, Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Association’s activities.
The Association, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment, in which all employces
understand their roles and obligations.

The management is responsible for monitoring compliance with the risk management

policies and procedures, and for reviewing the adequacy of the risk management
framework in relation to the risks faced by the Association.

Regulatory Framework

Regulators are interested in protecting the rights of the members and maintain close
observation to ensure that the Association is satisfactorily managing its affairs for the
benefit of members. At the same time, the regulators are also interested in ensuring that
the Association maintains appropriate solvency position to-meet liabilities arising from
¢laims and that the risks are at acceptable levels.
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Capital Management

The Association’s objective in managing fund balance is to maintain high growth by
applying free cash flow 1o selective investments that would preclude the Association's
need of additional financing. The Association sets strategies with the objective of
establishing a versatile and resourceful financial management and fund balance structure.
The management has overall responsibility for monitoring of fund balance in proportion
to risk. Profiles for mtios are set in the light of changes in the Association's external
environment and the risks underlying the Association’s business operations and industry,

The Association's capital includes guaranty fund reserves, gencral fund balance, funds
assigned for members’ benefits and capacity building.

The Association monitors fund balance on the basis of the debt-to-equity ratio which is
calculated as total debt divided by total fund balance. Total debt is equivalent to claims
payable, accrued expenses and other liabilities, aggregate reserves and equity value
reserves. Total equity comprises the fund balance.

Debt-to-cquity ratio is 76.95% and 71.79% in 2015 and 2014, respectively.
There were no changes in the Association’s approach to fund balance management
during the year.

The Association is subject to imposed capital requirements set by the IC. Compliance
with these requirements is discussed below.

Networth Requirement
Under the Ilnsurance Code, mutual benefit associations must have available total
member's equity in an amount to be determined by the IC above all liabilities for losses

reparted as networth requirement.

The final amount of the networth reguirement can be determined only after the accounts
of the Association have been examined by the IC, specifically as to admitted and non-
admitted assets as defined in the Insurance Code,

The estimated amounts of non-admitted assets as defined in the Insurance Code included
in the Association’s statements of assets, liabilities and fund balance, which are subject to
final determination by the IC are as follows:

2015 2014
Reccivables P1,733,650 P3,715,132
Property, equipment and computer software - net 1,821,445 2,639,908
Other asscts 944,550 740,169

P4,499,645 P7,095.209

As at December 31, 2015 and 2014, the Association is compliant with the required
networth requirement based on its internal computations.

Risk-Based Capital {RBC) Reguirements . .

As per IC's Memorandum Circular (IMC) No. 6-2006, every mutual benefit entity is
annually required to maintain an RBC ratio of at least one hundred percent (100%) and
not to fail the trend test. RBC ratio is computed using the formula prescribed by the IC.
The RBC requirement is determined after considering the admitted value of certain
financial statement accounts whose final amounts can be determined only after the
examination by the IC,
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Failure to meet the minimum RBC matio shall subject the Association to regulatory
intervention which could be at various levels depending on the degree of the violation,

The following table shows how the RBC ratio st December 31, 2015 and 2014 were
determined by the Association based on its internal calculations:

2015 2014
Members’ equity P474345458  P462,368,460
Risk-based capital requirement 11,444,049 12,579.376
Risk-based capital ratio 4,145% 3.676%

As at December 31, 2015 and 2014, the Association is compliant with the required RBC
ratio.

Insurance Risk

The risk under any insurance contract is the possibility that the insured event occurs and
the uncertainty of the amount of the resulting claim. The principal risk that the
Association faces under its insurance contracts are that the actual claims and benefit
payvments exceed the carrying value of the insurance liabilitics, which was the estimates,
cstablished using certain assumptions.

The tabie below sets out the concentration of life insurance contract by type of contract
as at December 31, 2015 and 2014,

2015 2014
Gross of Net of Gross of Net of
Reinsurance Reinsurance Remsurance Reinsurance
Loan availment benefits  P97,556,828 P97,463,670 P103,361,207 P103,303.780
Mandatory benefits 66702365 66,635,745 75817.534 75,777,627

PI164259,193  P164,09941S  PI179.178,741  P179,081 407

The Association’s exposure 10 insurance risk as at December 31, 2015 and 2014 are as
follows:

Note 2015 2014
Aggregate reserves 17 P12,412582 P12,328295
Equity value reserves 18 316436514 295,023,168

P328,849,096  P307.351,463

Key Assumptions

The principal assumption underlying the estimates is the Association’s past claims
development experience. This includes assumptions in respect of average claim costs and
claim numbers for each accident year. Additional qualitative judgments are used to assess
the extent to which pest trends may not apply in the future, for example, one off
occurrence, changes in market factors such as public attitude to claiming, economic
conditions, as well as internal factors such as portfolio mix, policy conditions and claims
handling procedures. Judgment is further used fo assess the extent to which external
factors such as judicial decisions and government legislation affect the estimates.
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Sengitivity Analysis for Insurance Risk

As at December 31, 2015 and 2014, it is estimated that a general increase of one percent
(1%) in aggregate and equity value reserves, with all other varisbles held constant, would
decrease the Association’s net income and equity by approximately P3.29 miflion and
P3.07 million, respectively. An equal change in the opposite direction would have
decreased net income and equity by an equal but opposite amount.

Financial Ris}
The Association has significant exposure to the following financial risks and from its use
of financial instruments:

* Credit Risk
* Liquidity Risk
* Market Risk

There has been no change to the Association’s exposure to financial risks (i.c. credit risk,
liquidity risk and market risk) or the manner in which it manages and measures the risks
since prior financial year.

fa) Credir Risk
Credit risk is the risk of financial loss to the Association if the counterparty to a
financial instrument fails 1o meet its contractual obligations, and arises primarily
from the Association’s financial assets,

Except for HTM investments which mature on various dates, all of the Association’s
financial assets are current. Thus, the credit risk relating to these financial assets are
considered small duc to the short settlement period involved. The Association’s
HTM investments consist primarily of govemnment securities. Since these are backed
by the full faith and credit of the Philippine Govemment, these are generally
considered to be free of credit risk.

The carrying amounts of financial assets represent the maximum credit exposure,
The maximum exposure to credit risk at the reporting dates are as follows:

Note 2015 2014
Cash in bank and cash equivalents 7 P12,877.967 P19,057,328
Short-term investments 8 3,141,395 3,116,138
AFS financial assets 9 691,951,622 649,122 410
HTM investments 10 97,551,958 84,490,843
Reccivables 1 14,032,715 17,448 885
Other assets (excluding prepaid
expenses and fidelity bond deposit) 14 80,215 73204

P819,635872  P773,308,808

The Association's concentration of credit risk arises from its investments in
government securities since the said investments amounted to P396.25 million and
P413.18 million of its total assets as at December 31, 2015 and 2014, respectively.
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The table below provides information regarding the credit risk exposure of the
Association as at December 31, 2015 and 2014 by classifying assets according to the
Association’s credit grading of counterparties,
20s
Neither P'est Due nor Impaired

Noao- Total Fisamcinl
investment Assets Neither

Ipvestment Grade - Past Due nor  Past Doe and
Highgrade  Satisfuctory tmpeired _ Impaired Total
Cash m baok mad cash
equivalesss P12577.967 P PI12877.967 | PI2877.967
Shoc-cnn avestments EALI NG - KREIR. - 31413958
AFS Tinancial assets 691,951,622 - 491951622 - 91951622
HTM investments IS - 97,551,958 - YIS51.958
Reccivabies - 14,032,715 14032715 - 4032718
Other wssets (excluding
prepad expenses wd
fadelity bond depasit) . $8.215 $0.215 - $0.215
FSOSS2232 PILII2S3 PRID635872 P - PS19.635572
2014
Nether Past Doe not
Now- Total Finacial
mvestment Asscts Neither
lovestment GCrade - Pust Due nor Past Due snd
High-grade  Satisfacsory tmpaared tmpairod Total
Cash m bk and cnh
eguivalents P19.057328 P - P19.057 328 P - FI9.057528
Short-term investrments 3,116,138 - 3116138 - ARSI A
AFS financial a35cts 645,122 410 - 649122410 . 629,122 410
HITM iovestments 34,490 843 - 84,450 843 - 84450 843
Roocrvables - 17,448 885 17,448 885 . 1T AR RES
Other assets (exchading
prepald expesses and
___fidelity bond deposix) . 73,204 73204 : 75204
P755.786,719 P17,522,089 P773308 808 P - P773.308 808

The Association has no past due but not impaired financial assets us at December 31,
2015 and 2014,

The Association uses a credit grading system based on the borrowers and
counterparties overall credit worthiness, as described below:

Investment High - grade - This pertains to accounts with a very low probability of
default as demonstrated by the borrower’s strong financial position and reputation.
The borrower has the ability to raise substantial amounts of funds through credit
facilitics with financial institutions. The borrower has a strong debt service record
and a moderate use of leverage.

Non-investment Grade - Satisfactory - This pertains to current accounts with no
history of default or which may have defaulted in the past, but the conditions and
circumstances directly affecting the borrower’s ability to pay has abated already.
The borrower is expected to be able to adjust to the cyclical downturns in its
operations. Any prolonged adverse economic conditions would however ostensibly
create profitability and liquidity issues. The use of leverage may be above industry or
credit standards but remains stable.
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Past Due and Impaired - This pertains to the allowance for impairment loss that the
Association recognizes due 10 the uncertainty of the collectability of the
Association’s recetvables.

(b) Liquidity Risk
Liquidity risk is the risk that the Association will not be able 10 meet its financial
obligations as they fall due. The Association's approach in managing liquidity 1s to
ensure, as far as possible, that it will always have sufficient liquidity to meet its
linbilitics when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Association’s reputation.

The Associstion prepares weekly cash position report and weekly check
disbursement forecast, which assists in monitoring cash flow requirements.
Typically, the Association ensures that it has sufficient cash on demand to meet
expected operational expenses for a period of 60 days, including servicing of
financial obligations; this excludes the potential impact of extreme circumstances
that cannot be predicted.

The maturity profile of the Association’s financial lisbilities as at December 31, 2015
and 2014 are as follows:

2015
Carrying Contractual
Note Amount Cash Flow
Claims payable I5 P5,010457 P3,010,457
Equity value reserves I8 316,436,514 316,436,514

Accrued expenses and other linbilities* 16 34,633,706 34,633,706
P356,080,677  P356,080,677
*Acorued cxporses and osher Habllities shown adow exckede pawsdles 50 rgndainy apencics arowning © #2.12 million.

2014
Carnrying Contractual
Note Amount Cash Flow
Claims payable 15 P3.631,544 P3,631,544
Equity value reserves 18 295,023,168 205,023,168
Accrued expenses and other liabilities* 16 26,673,381 26,673,381

P325,328,093 P325,328,093
*Accrwed expenses amd other Lahilies shown albowe exeiude payolies o regulanry agescdes amoanting i P2 77 million.

(¢) Market Risk
Market risk is the risk that causes changes in market prices, such as interest rate and
equity price risks. This will affect the Association’s income or the value of its
holdings of financial instruments, The objective of market risk management is to
manage and control marke! exposures within acceptablc parameters, while
optimizing the retum. The Association's exposure to currency risk was assessed by
management 10 be insignificant,

Interest Rate Risk
There are two types of interest rate risk:

* Fair Value Interest Rate Risk - the risk that the value of a financial instrument
will fluctuate because of changes in market interest rates; and

o Cash Flow Interest Rate Risk - the risk that future cash flows of a financial
instrument will flucteate because of changes in market interest rates.
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Significant portion of the Association’s investments is composed of interest-bearing debt
instruments carried at fair value. As a result, the Association is exposed to fair value
interest rate risk. The Association's interest-bearing financial instruments as at
December 31, 2015 and 2014 are as follows:

Note 2015 2014
Cash in banks 7 P12,877.967 P19.057.328
Short-term investments 8 3,141,395 3,116,138
AFS financial asscts 9 691,951,622 649,122 410
HTM investments 10 97.551 958 84,490,843

P805,522942  P755,786,719

The following table demonstrates Association’s best estimate of the semsitivity to
reasonable possible change in interest rates, with all other variables held constant, to the
Association’s net income and equity as at December 31:

Effect on Net

Change in Basis Points {(bps) Income/Equity

2015 Increase by 27 bps P2,174912
Decrease by 27 bps (2,174,912)

2014 Increase by 100 bps 7,557,867
Decrease by 100 bps (7,557.867)

The Association does not carry debt instrument with variable interest rate and, thus, is not
exposed to cash flow interest rate risk.

Interest rate risk is mitigated by the Association’s Board of Trustees by constructing a
portfolio of debenture instruments with diversified maturities. Any excess cash of the
Association arc temporarily invested in time deposits with the term to maturity of
35 days up to 3 months and later placed in instruments with longer tenors,

The Association believes that the analysis above is considered to be representative of the
interest rate risk.

Equity Price Risk

Equity price risk is the risk that value of the instrument will fluctuate as a result of
changes in market prices (other than those arising from interest rate risk or currency risk),
whether caused by factors specific 1o an individeal investment, its issuer or all factors
affecting all instruments traded in the market.

The Association’s equity price risk exposure relates to investments designated as AFS
financial assets with camrying balances of P21.75 million and P25.59 million as at
December 31, 2015 and 2014, respectively (see Note 9). The value of these equity
securitics will fluctuate with changes in market conditions.

A 7% (2014: 7%) increase in stock prices would have increased net income and equity by
P1.52 million (2014: P1.79 million) as at December 31, 2015, with all variables
remaining constant. An equal change in the opposite direction would have decreased net
income and equity by an equal but opposite amount.

In 2015 and 2014, the Association determined the reasonably possible change in

Philippine Stock Exchange (PSE) Index based on the historical fluctuation of equity
securities the Association holds as of the reporting date.
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6. Fair Value Mceasurements and Disclosures

The fair values of financial assets and liabilities approximate their carrying value due to
the relatively short-term maturity of these financial instruments except for HTM
investments.

The recurring fair value of AFS financial assets are determined by reference to quoted
market prices, at the close of business on the reporting date.

Fair Value Hierarchy
The different levels have been defined as follows:

= Levell: quoted prices (unadjusted) in active markets for identical assets or
liabilities.

* Level2: inputs other than quoted prices included within Level 1 that are observable
* for the asset or liability, cither directly (i.e., as prices) or indirectly (i.e.,
derived from prices),

* Level3: inputs for the asset or liability that are not based on observable market data
{unobservable inputs).

The fair value of AFS financial assets using Level 1 inputs is P713.70 million and
P674.71 million as at December 31, 2015 and 2014, respectively (see Note 9).

The Association has no financial instruments categorized under Level 2 and 3. There has
been no transfer between levels in 2015 and 2014,

7. Cash and Cash Equivalents

This account consists of:
2015 2014
Cash on hand P998,109 P1,024,134
Cash in banks 10,197,865 16,837,712
Cash equivalents 2,680,102 2219616

P13.876,076 P20,081.462

Cash in banks eam snnual interest ranging from 0.75% to 1.25% at respective bank
deposit rates both in 2015 and 2014. Short-term placements represent 2 90-day time
deposit with an average annual interest rate of 1.00% in 2015 and 2014. In 2015,
an 8-day placement in & local bank with an average annual interest rate of 0.50% was
made by the Investment Manager of the Association. Both placements are pre-terminable
and with a maturity of not more than 3 months from the date of issue.

Interest income net of final tax recognized in profit or loss which is presented under

“Interest income”, amounted to P0.08 million and P0.27 million for the years ended
December 31, 2015 and 2014, respectively.
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8. Short-term Investments

This account consists of a 180-day placement amounting to P3.14 million and P3.12
million as at Docember 31, 2015 and 2014, respectively, which cams interest of 1.00%
per annum for both 2015 and 2014,

Interest income camed from this placement, net of final tax, amounted to P5.534 and
P2,889 in 2015 and 2014, respectively.

9. Available-for-Sale Financial Assets

As st December 31, 2015 and 2014, the carrying value of the Association’s AFS financial

assets are as follows:

i 2015 2014
Government securities P396,250,550 P413,184,435
Corporate debt securitics 295,701,072 235937975
Equity secaritics 21,748,792 25,586,521

P713,700,414  P674.708,931

The reconciliation of the carrying amount of the investments at the beginning and end of

the year is shown below:

2015 2014
Balance at beginning of year P674,708,931  P537,020,073
Purchases during the year 109,123,517 294,553,946
Reclassification (14,622975) (25,483 .346)
Disposal for the year (32,856,345) (144,327 802)
Amonrtization of premium during the year (2,056,443) (1,105,529)
Accretion of discount during the year 704,271 150,617
Movement in fair value reserve (21,300,542) 13,900,972
Balance at end of year P713,700414 P674,708 931

This account represents investments in government securitics and corporate bonds with
interest ranging from 4.00% 10 8.13% in 2015 and 4.63% 10 9.13% in 2014.

Interest income on AFS financial assets, net of final tax, amounted to P30.44 million and
P25.78 million in 2015 and 2014, respectively. Dividend income in 2015 and 2014
amounted 1o PO.48 million and PO.65 million, respectively.

The fair value reserve on AFS financial assets recognized in statements of asscts,
liabilitics and fund balance amounted to P6.58 million and P27.88 million as at
December 31, 2015 and 2014, respectively.

On August 23, 2013, the Association reclassified certain AFS financial assets to HTM
investments amounting to P12.28 million with a fair value reserve of P1.31 million. As at
date of reclassification, the EIR was 3.99% and estimated cash flows to be recovered
upon maturity of the investment in March 2027 amounted o P18.94 million.
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In subsequent year, certain AFS financial assets were reclassified to HTM investments on
January 29, 2014 amounting to P11.17 million with a fair value reserve of P0.34 million
and EIR of 5.39% and on September 3, 2014 amounting to P14.40 million with a fair
value reserve of P0.43 million and EIR of 3.32%. The estimated cash flows to be
recovered upan maturity of the investments on October 2037 and July 2016 amounted to
P25.02 million and P15.38 million, respectively.

On October 7, 2015, an AFS financial asset amounting to P14.29 million with a fair
value reserve of PO.38 million was reclassified to HTM investments. As at date of
reclassification, the EIR was 4,63% and the estimated cash flows t0 be recovered upon
maturity of the investment on February 2032 amounted to P23.82 million.

As at December 31, 2015, the fair value of the reclassified investments amounted to
P49.58 million and the unamortized fair value gain that would have been recognized in
other comprebensive income if the AFS financial assets had not been reclassified
amounied to P1.55 million for the year ended December 31, 2015,

The carrying amount of the reclassified financial assets amounted to P50.95 million as at
December 31, 2015,

The reclassification was triggered to comply with the requirement of the IC that the
Association should maintain enough reserves in the form of government securities, which
are to be held 1o maturity, to satisfy any valid benefit claim of its members. Management
believes that the Association has the capability to hold the reclassified securitics until
maturity.

10. Held-to-Maturity Investments

As at December 31, 2015 and 2014, the reconciliation of the carrying amount of the
Association’s held-to-maturity investments are as follows:

2015 2014
Balance at beginning of year P84,490,843 P69,261,548
Reclassification 13,888,454 25,570,486
Disposal for the year - (10,000,000)
Amortization of prémium during the year (827,339) (341.191)
Balance at end of year PY7,551,958 P84.490,843

As at December 31, 2015 and 2014, this account represents the Association’s investments
in government securitics with interest ranging from 4.15% to 7.00% per annum.

Interest income on HTM investments, net of final tax, amounted to P3.02 million a#nd
P3.53 million in 2015 and 2014, respectively,

This investment is in compliance with Section 405 of the Insurance Code and Insurance
Memorandum Circular 9-2006 requiring all Microinsurance mutual benefit associations
to establish a Guaranty Fund and to deposit cash or government securitics equivalent 1o
the Guaranty Fund with the Bureau of Treasury to answer for any valid benefit claim of
any of its members. The HTM investments will be re-invested in similar instruments
upon maturity.
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11. Receivables

This account consists of:
Note 2015 2014
Interest receivables P7.337,163 P6,809.817
Due from related party 12 5197277 6,500,661
Advances to officers and employees 1,050,347 763,853
Others 447,928 3.374.554

P14,032,715 P17,448.885

Interest reccivables pertain o sccrued imterest of AFS financial assets and HTM
investments,

12. Related Party Transactions

Parties are considered related party if one party has control, joint control, or significant
influence over the other party in making financial and operating decisions. The key
management personnel of the Association are also considered to be related parties. The
Association's key management personnel are composed of the senior management and

directors.
Ouistanding
Balance
Category/ Amvent of the Due from
Transuction Year Nate  Transaetion Related Partiex Teorms Condition
Eatity Under
Commosn Key
Management
* Mcmbership foes 2005 s PI64259,093 P5197277 Payable on demand; Ussecured: no
collecsed neu-dnteyest bearing  impairment
2014 179,178 741 65004661  Payadie on dentand; Unsecarod; no
* Claims and benefits 2015 120 42198 426 - Payable on demand;  Ussecured
paid noa-dnterest bearing
204 47873019 - Payabic on demand; Unsecsacd
non-interest bearing
* Share i remburseble 2015 Jic 17752457 - Payable oo demand;  Unsecured
cxpense non-interest bearing
2014 20,420,320 - Payable on demand, Unsecured
non-imerest hearing
TOTAL 2015 P224,11027% PSYI2YY
TOTAL 2018 237,472,080 PE.500.661
Notes;

122 Tulay Sa Pag-unlad, Inc. (TSPI), an entity with the same key management, is a
nonstock, nonprofit organization, whose mission is to provide individuals and
communities the opportunity to experience fullness of life through small and micro-
enterprise development. Effective January 1, 2007, TSPI collects membership fees
from the Association's members.

12b TSPl also settles claims 10 the beneficiaries of members on behalf of the
Association using the membership fees collected. In instances where the claims to
be settled exceeds the amount of membership fees collected, TSPI advances the
payment of claims o the beneficiaries. As at December 31, 2015 and 2014, no
outstanding balance represents the settlement claims advanced by TSPIL.
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12¢ TSP provides the promotion and marketing of the Association’s products to the
TSPI's microfinance clients including collection of membership fees for the said
expenses incurred by TSPI in behalf of the Association. In 2015 and 2014,
marketing and sales expenses amounting to P17.75 million and P20.42 million,
respectively, were recognized as part of “Marketing and sales™ in profit or loss.

Total short-term remuneration of the Association's key management personne! amounted
to P3.32 million and P3.40 million for the years ended December 31, 2015 and 2014,
respectively. Post-employment benefits amounted to P0.86 million and P1,19 million for
the years ended December 31, 2015 and 2014, respectively.

13. Property, l:qdmt and Computer Software

Movements in this account are as follows:

Office
Farsiture  Trampuriation Office  Budding and  Computer
and Fixtures _a0d Equipment Equipment Tmprovement Software Total
Cost
Jamusey 1, 2014 4106347 P2,734.500 P9I88724 P PRE23364 P19A4S29%7
Additces 175,958 1,000,000 $305.895 25919 1513868 521676
December 31, 2014 4552285 3734500 146619 125979 AL 28074513
Additons 428380 - 905 435 - 1110014 2533809
_Disporals Q4115) - (m4s28) - ()78 (ImR9)
December 31, 2015 4,336,550 373500 11985426 32591 4853458 2523500
Accamulaicl
Depreciation and
Amortiztion
January 1, 2014 3801451 134449 1321083 . 2025366 15492404
Depreciaton and
amortization for
the year A3 eT2 493 333 1,844 483 36 M2 Y7958 3,750,548
Decamber 31, 2014 4225403 137531 10165571 3060 3004524 19272942
Deprociation and
mmortizanoo for
the year 631,511 M99 2486327 65,195 14818806 5121928
Disposals Q39T s 3704237 - (895,592)  (3.37).806)
December 31, 2015 4082,957 2IXT A3 29174661 49T IS8 19023074
Net Carryng
Amounts

December 31, 2014 Pes6,862 PISSSEAS PASIOMME  PIS6377  PLEIT06  PS.801.661
Decesber 31, 315 P253,593 PIIS6AEY PIOETTES  PRLIET  PISSN  PR2IZEM




14. Other Assets

This account consists of:
2015 2014
Prepaid expenses P614332 P416,966
Fidelity bond deposits 250,000 252255
Cash beld by investment manager/custodian 80215 73,204
P944,547 P742.425

Prepaid expenses include unused supplics, medicard premium and prepaid reinsurance

premium.

The fidelity bond deposits in 2015 and 2014 as required by the IC have a term of one (1)

vear expiring on June 25, 2016 and 2015, respectively.

Cash held by investment manager/custodian pertains to cash advanced to the investment

manager/custodian for the acquisition of equity securities.

15. Claims Payable
This account consists of:
2015 2014
IBNR claims P4,020,189 P2,500,000
Claims due and unpaid 990,268 1,131,544
P5,010,457 P3,631,544
Movements in IBNR claims are as follows:
2015 2014
Balance at beginning of year 2,500,000 P3,944.757
Increase (decrease) in IBNR 1,520,189 (1,444,757)
Balance at end of year P4,020,189 P2,500.000
Movements in claims due and unpaid are as follows:
2015 2014
Balance at beginning of year P1,131,544 P1,091,976
Claims and benefits incurred 41,957,150 47,912,587
Claims and benefits paid (42,098,426)  (47.873.019)
Balance at end of year P990,268 P1,131,544
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16. Accrued Expenses and Other Liabilities

This account consists oft
Note 2015 2014
Accrued interest 8 P27,234,431 P21,423.212
Accrued expenses 7399275 5,250,169
Payables to regulatory agencics 2,121,585 2,270,280

P36,755291 P28,943,661

The Association accrued 2.00% interest on equity value received from the members as
required by the IC in 2015 and 2014 (see Note 18).

Payables 1o regulatory agencies include payables to Bureau of Intermsl Revenue,
Philhealth, Pag-Ibig Fund and Social Security System.

17. Aggregate Reserves

In compliance with Section 410 of the Insurance Code, the Association accumulates and
maintaing, out of the periodic dues collected from its members, sufficient reserves for
future contractual obligations for which it holds funds in securities satisfactory to the
Commissioner consisting of bonds of the Government of the Philippines, or any of its
political subdivisions and instrumentalities, or other good securities as may be approved
by the Commissioner. Moreover, the said reserve liability established in accordance with
actuarial procedures is approved by the Commissioner.

As at December 31, 2015 and 2014, the aggregate reserves amounted to P12.41 million
and P12.33 million, respectively,

On October 30, 2014, the IC released Circular Letter No. 201442-A, Valuation
standards for life nswrance policy reserves, requiring all life insurance companies 10
calculate the reserves for traditional life insurance policies with a term of one year or less
using uneamed premium method.

The application of the new valuation standards for life insurance policy reserves have no
significant impact on the Association.

18. Equity Value Reserves

In compliance with Section 409 of the Insurance Code, the Association maintains an
equity value reserves of 50% of the total mandatory membership fees collected thereon,

As at December 31, 2015 and 2014, the equity valoe reserves amounted to
P316.44 million and P295.02 million, respectively.

Interest expense on equity value reserves amounted 1o P6.60 million and P5.92 million
for the years ended December 31, 2015 and 2014, respectively.

Accrued interest of 2.00% on equity value reserves as at December 31, 2015 and 2014
amounted to P27.23 million and P21.42 million, respectively (see Note 16).
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19. Guaranty Fund Reserves

As a Microinsurance Mutual Benefit Association, the Association is required to maintain
Guaranty Fund amounting to P5.00 million, and every year thereafier, increase its
Guaranty Fund by an amount equivalent to 5.00% of gross premium collections until the
amount of the Guaranty Fund shall reach 25% of the required networth for existing
domestic life insurance companies.

As at December 31, 2015 and 2014, the Association holds P97.55 million and
P84.49 million, respectively, with the Bureau of Treasury to cover for any valid benefit
claim of any of its members (see Note 10).

The amount transferred from pgeneral fund to guaranty fund reserves amounted to
P8.21 million and P8.96 millioo in 2015 and 2014, respectively.

As at December 31, 2015 and 2014, the guaranty fund reserves amounted to
P82.57 millibn and P74.36 million, respectively,

20. General Fund Balance

Section 408 of the Insurance Code reguires a mutual benefit association to only maintain
free and unassigned surplus of not more than twenty percent (20%) of its total Habilities
as verified by the Commissioner. Any amount in excess shall be returned to the members
by way of dividends, enhancing the equity value or providing benefits in Kind and other
relevant services.

On December 3, 2014, the Board of Trustees unanimously spproved the recommendation
of the management 1o appropriate the excess free and unassigned surplus based on the
2013 audited financial statements allocated as follows: 70% for members” bencfits
amounting to P214.94 million and 30% for capacity building amounting to P92.12
million,

On March 12, 2015, the Association submitted its application to appropriate 30% of its
excess free and unassigned surplus for capacity building and research and development
and on July 10, 2015, the Commissioner approved the application.

The balance of funds assigned for members’ benefits amounted to P225.63 million and
P214.94 million in 2015 and 2014, respectively while assignhed for capacity building
amounted to P98.39 million in 2015 and P92.12 million in 2014,

As at December 31, 2015 and 2014, the general fund balance amounted to P67,99 million
and P60.79 million, respectively.

21. Retirement Benefit Cost

The Association has & funded, non-contributory defined benefit retirement plan covering
all regular employees. Contributions and costs are determined in accordance with the
sctuarial studies made for the plan. Annual cost is determined using the projected unit
credit method. The actuarial valuation is made on an annual basis and the latest actuarial
valuation was made as &t December 31. 2015.
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The following wble shows reconciliation from the opening balances to the closing
balances for net defined benefit asset and its components.

Benefit Far Ve of Plan Net Definad
0 W01 21 2014 w18 4
Balasce a1 famery 1 PRISLSI9  PETORGED  PIIGASE  P7AASOG! PAINT003)  (PLI36371)
tncizded in Frafit or Lom
Currest serviee Gt 415622 L 208 X213 - - 425622 1o X2
oen o s 395 AN NN (190996)  (145.575)
e 12393 34545 %57 216826 863,248
Tncieded in OCI
Remsasaemant ks {gan )
Actearsad boms (pem) snsmg fronm
Duncgraphis amEIoons . (UIRE73) . . . (A118,573)
Fumncial amspooss 1217.9%62) 430,066 . Bin (217,%62) M AT
Exgrrieece adamoen (1.245358) 71,48 - . (1,245,35%) 71765
Resuro on plan assets coactadng
eTes! Mo - . (S04, 655) - 6 455 -
Chargs o e »lfecs of asset
SOlNE [IHVEDIT T s
onling + intarest sApecoe o
ot o asseq codkn) . . 2ATOASY) (a5 2470451 $37.7%4
(1AQ20) Q616447  (A2M506)  (472.56%) [EIRR L (2,145,582)
Othery
~Coctvbusom pesd by e emploer = - LA L E =
Ralxsce ot Decermber 31 PLAMIE PIIS153Y POTILAY P3RS (PZI07091)  (P4,017.003)

The changes in the effect of asset ceiling are as follows:

2015 2014
Balance at beginning of period P847,208 P293,823
Remeasurement gain on the change in the
effect of asset ceiling 2,670,451 537,754
Interest expense on effect of asset ceiling 38,040 15,631
Balance at end of period P3,555,699 P847,208
The Association”s plan assets consist of the following:
2015 2014
Cash P212 P167
Unit investment trust funds 8,844,525 7,250,784
Mutual funds - 981,377
Trust fee payabie (17.521) (16.578)

P8.827216 P8,215,750

The Association is not required to contribute to the defined benefit retirement plan for
2016. The following were the principal actuarial assumptions at the reporting date:

2015 2014
Discount rate ' 5.17% 4.49%
Future salary growth S.00% 5.00%

Assumptions regarding future mortality have been based on the 2001 CSO Table -
Generational mortality table. The current members” longevity is at age 30.50.

The weighted-average duration of the defined benefit obligation is 6.17 years and 26.80
years as at December 31, 2015 and 2014, respectively.
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Maturity analysis of the benefit payments:

2015
Carrying Contractual Within Within  More than
Amount Cash Flows 1 Year 1.5 Years S Years
Defimed bencfit
obligation P2,464.326 P2984273 P2,025823 PI139552 P518.898

Sensitivity Anabyil
Reasonably possible changes ot the reporting date to one of the relevant actuarial
assumptions, holding other assumptions constant, would have affected the defined benefit
obligation by the amounts shown below,

Defined Benefit Obligation

Increase Decrease

Discount rate (1% movement) (P272,961) P331,367
Future salady growth (1% movement) 302,160 (254,701)

Although the analysis doecs not take account of the full distribution of cash flows
expected under the plan, it does provide an approximation of the sensitivity of the
assumption shown.

These defined benefit plans expose the Association 10 actuarial risks, such as longevity
risk, interest rate risk, and market (investment) risk.

The Association is not required to pre-fund the future defined benefits payable under the
Retirement Plan before they become due. For this reason, the amount and timing of
contributions to the Retirement Fund are at the Association’s discretion. However, in the
event a benefit claim arises and the Retirement Fund is insufficient to pay the claim, the
shortfall will then be due and payable from the Association 1o the Retirement Fund.

22. Supplementary Information Required by the Burcau of Internal Revenuve (BIR) Based
on Revenue Regulations (RR) No. 15-2010

In addition to the disclosures mandated under PFRSs, and such other standards and/or
conventions as may be adopted, companies arc required by the BIR to provide in the
notes to the financial statements, certain supplementary information for the taxable year.
The amounts relating to such supplementary information may not necessarily be the same
with those amounts disclosed in the financial statements which were preparcd in
accordance with PFRSs.

The following is the tax information required for the taxable year ended December 31,
2015:

Based on RR No. 15-2010

A. Withholding Taxes
Tax on compensation and benefits P2,026,735
Expanded withholding taxes 112,776

P2,139,511
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B. All Other Taxes (Local and National)

Other taxes paid during the year recognized under
“Taxes and licenses™ account under General and
Administrative Expenses
License and permit fees P101,055

C, Tax Contingencies

The Association has no deficiency tax assessment or any tax case, litigation, and/or
prosecution in courts or bodies outside the BIR as at December 31, 2015,
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The Board of Trustees and Members

TSPI Mutual Benefit Association, Inc.

3" Floor, TSPI Building, 2363 Antipolo St.
Guadalupe Nuevo, Makati City

We have audited the accompanying financial statements of TSPI Mutual Benefit Association,
Inc. {the “Association™), & nonstock, nonprofit organization, as at and for the year ended
December 31, 2015, on which we have rendered our report dated Apnil 1, 2016,

Our audit was made for the purpose of forming an opimion on the basic financial statements of the
Association taken as a whole. The supplementary information included in the schedule of
Philippine Financial Reporting Standards is the responsibility of the Association’s management,

This supplementary mformation s presented for purposes of complying with the Securities
Regulation Code Rule 68, As Amended, and is not a required part of the basic financial
statements. Such supplementary information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.
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TSPI Mutual Benefit Association, Inc.

Framework for the Preparalion and Preseniafion of Financial
Statemonis

Conceptual Framewark Phase A: Objectives and quatiofive v
characternsfics
PFRSs Practice Statement Management Commentory v
Philippine Financial Reporting Standards

PFRS 1 Firs:-fime Adopfion of Philippine Finoncial Reporting v
(Revised) | Slandords

Amendments 10 PFRS | and PAS 27: Cost of an v
Investment In a Subsidiary, Jointty Cantraiied Enfity or
Associate

Amengments 10 PFRS 12 Additional Exempfions for "
First-fime Adopten

Amendment 1o PFRS 1: Urnited Exemption from v
Comparaiive PIRS 7 Discloswres for First-time Adopters

Amendments 1o FFRS 1: Severe Hypednfiafion and v
Removdl of Fixed Dale for Frst-fime Adoptlers

Amengments 10 PFRS 1: Govemmen! Loans v

Annual improvements fo PFRSs 2009 - 2011 Cycle: v
Fitst-fime Adoption of Philippine Fnancial Reporting
Standards - Repeated Applcation of PFES |

Ahnual mprovements 1o PFRSs 2009 - 2011 Cyeie: v
Borowing Cost Exemnplion

Anrwal improvements 1o PFRSs 2011 - 2013 Cycle: v
PFRS vardon that o first. fime adopter con apply

PFRS 2 Shore-bosed Poyment! v

Amenaments fo PFRS 2 Vesting Condifions ond v
Cancelalions

Amenaments 10 FFRS 2 Group Cash-settied Share- -
based Payment Transactions

Anrwal Improvements fo PRRSs 2010 - 2012 Cycle: v
Maaning of 'vesfing condition'
PFRS 3 Business Combinosons v

(Revised) | anrwot inprovements fo PFRSs 2010 - 2012 Cycle: v
Classification and mecsurament of contingent
cansiderction

Annual impraovemenis fo PFRSs 2011 - 2013 Cycle: v
Scope exchusion for the formation of joint
arangamants

PFRS 4 Insurance Confract v

Amendments 1o PAS 39 and PFRS 4: Financial .
Guoraniee Contracts

PFRS 5§ Nan-cuerant Assets Helkd lor Sole and Discontinued v
Operalons

Annwol Improvements 1o PIRSS 2012 - 2014 Cycle: v
Changes in methacd for disposcl

PFRS & Bxpicration for ond Evaluation of Minerd Resources v




Financidl inskumenis: Disclosures

Armendments 10 PFRS 7; Transifion

Amendments to PAS 37 and PFRS 7; Reclkassificafion
of Financial Astels

Amendments 1o PAS 3% and PFRS 7: Reciassification
of Financial Assets - Effective Date and Transition

Amendments to PFRS 7; improving Disclosures about
Financidd instruments

Amendments 10 PFRS 7; Disciosures - Tronsfers of
Financicl Assats

Amendments to PFRS 7: Disciosuras - Offisetting
Financid Assets and Financicl Batilisies

Amendments fo PFRS 7! Mondatory Effective Date of
PFRS 9 ond Trongtion Disclosures

Anrraal Improvements 10 PFRSs 2012 - 2014 Cycle:
‘Ceontinuing involvernent’ for senvicing contrach

Annual Improvements fo PFRSs 2012- 2014 Cycle:
Ofsetling cisciosures in condersed Interdm inanciol
slatements

Operating Segments

Anral Impeovements 1o PFRSs 2010 - 2012 Cycle:
Disciosuras on the aggregalion of operaling segments

PFRS 9

Financict instruments

Hedge Accounting ond amendments fo PFRS 2,
PFRS 7 ancd PAS 39

PFRS §
(2014)

Financid Instruments

Comsolidoted Financial Statements

<

Amendments io PFRS 10, PFRS 11, and P#RS | 2
ConsoRgoted Fnancial Statements, Joint
Arangements and Disclosure of Interasts In Other
Enfifies: Tronsition Guidonce

Amendments fo PFRS 10, PFRS 12 and PAS 27 [2011):
Investment Enfities

Amendments to PFRS 10 and PAS 28! Scle or
Contribution of Assets between on Investar and it
Associate or Joint Yenhere

Amerciments 1o PFRS 10, PFRS 12.0nd PAS 28:
Investment Entities; Applying the Corsciication
Excephion

PERS 11

Joirt Arrangements

Amandments to PFRS 10, PFRS 11, orxd PFRS 12;
Consoidcted Financial Stofements, Joint
Anangemants onct Disclosure of Interests in Olher
Entifies: Transition Guidonce

Amendments fo PFES 1 1: Accounting for Acquisifions
of intesests in Joini Operatfions

*These standards will be effective subsequent o Jomuary 1, 2015 wed were not adapied early by the Compeny.




PFRS 12

Disclogxe of intenests in Other Entifias

Amendments to PFRS 10, PFRS 11, andl PFRS 122
Consoldoted financial Stotements, Joint
Arrongements ond Dscloswre of nterests in Other
Enfities: Trorsition Guldance

Amendments 10 PFRS 10, PFRS 12, and PAS 27 (2011):
rvestment Enities

Armendments to PFRS 10, PFRS 12 and PAS 28:
rwvestment £ntities: Applying e Consoidalion
Exception

PFRS 13

folr Voiue Mecsusement

Annual iImprovements to PFRSs 2010 - 2012 Cydle:
Measurement of shotl-lemm recetvabies and
payobies

Annual iImprovements to PFRSs 2011 - 2013 Cydie:
Scope of portiolio exception

PFRS 14

Reguictory Deferal AcCcounts

Philippine Accounting Standards

PAS 1
(Revised)

Presentation of Financial Stotements

Amencrment 1o PAS 1: Capital Disclosures

Amencments 10 PAS 32 and PAS 1: Puttable financial
Instrumeants and Obligations Arsing on Uguidafion

Amendrmenty 10 PAS 1: Presentation of tams of Other
Comgprahensive Income

Anrwdt improvements 10 PFRSs 2007 - 2011 Cycle:
Presentation of financicl Siatéments - Comporative
Infarmation bayond Mirimum Reguirements

Anrud improvements 30 PRRSs 2009 - 2011 Cycle:
Frasaniation of the Opening Stalement of Anoncidl
Position and Resated Notes

Amenaments o PAS 1: Disclasure inffiative

PAS 2

Inventories

PAS7

Statemeant of Cash Flows

Accounting Policies, Changes in Accounting
Estimates and Sron

PAS 10

Events aller the Repording Periog

PAS 11

Construciion Confracls

S

PAS 12

ncome Taxes

<

Amenament to PAS 12 - Defared Jax: Recovery of
Underlying Assets.

*Thete standords will be effoctive suldoquent 10 Jawsary [, 2015 aad were not adopied early by the Company,




PAS IS

Property, Fiont cnd Equipment

Annual improvements to PFRSs 2007 - 2011 Cycle:
Properly. Plont and Equipment - Classification of
LSevvicing Equipment

Annual imgrovemants 1o PFRSs 2010 - 2012 Cycle:
Restaiement of occunulaied depreciaion
(amortizotion) on revaluation [Amendments 1o
PAS 16 ond PAS 38}

Amendmaents 10 PAS 1& and PAS 38: Clarificafion of
Acceptable Mathods of Deprecialion and
Amorizaion

Amendmants 10 PAS 16 ana PAS £1: Agriculture:
Beorer Plonts

PAS7

Lecses

PAS 18

Revenue

PAS1?

Empioyee Benofits

Amendmaniy (o PAS 19: Defined Benefit Plans:
Employee Conkibofion

Annual Improvements to PERSS 2012 ~ 2014 Cycle:
Dscount rate in o regonal market sharng the some
curency - 6.9, 1he Ewozons

PAS 20

Accounting for Govemmen! Srants and Declosure of
Govemment Assistance

PAS 21

The Effects of Changes in Feralgn Exchange Rotes

Amendment: Nat investment! in ¢ Forsign Opearation

<

PAS 23

Bocowing Costs

PAS 24

Reiated Party Daciosuras

Annual impeovements to PIRSs 2010 - 2012 Cycle:
Definltion of ‘reiated porty”

PAS 24

Accouniing and Reporting by Refrement Benelif Plans

PAS 27

Separate Fnanciol Statemants

5

Amendments o PEES 10, FFRS 12 ond PAS 27 (2011):
investment Enfiies

Amendments 1o PAS 27; Equity Method in Separate
RNancick Sialements

PAS 28

Investrments In Associates and Joint Ventures

Amanaments 10 PFRS 10 ond PAS 28: Sale or
Contribution of Assels betwesn o investor ond ifs
Associale or Joint Venture

Amencmeants 1o PFRS 10, PFRS 12 on PAS 28:
Invesiment Entifies: Applying the Consalidotion
Exception

fAnancicl Reporting in Hypernfiatonary Economies

*These standards will be effectoe subreguent iy Jomuary 1, 2015 amd were not adipted earty by the Company.




ANCLA 3.8 ,..\' >

PAS 32 Financia instruments: Disciosure ond Presentation i
Armendments 1o PAS 32 and PAS 1; Puttcble Financial v
Instruments and Obligations Assing on Licaadation
Amendment 1o PAS 32: Classication of Rights sues v

Amendments to PAS 32: Offsetfing Finoncicl Assets v
ond Fnanciol Labities

Annyal Improvements 1o PFRSS 2005 - 2011 Cycle: v
Fnancial Instrumeants Presaniation - Income Tax
Conseguences of Distibutions

PAS 33 Eamings per Share v
PAS 24 Inferim Fnanciol Repaorting v

Annuol impeovements 1o PTRSs. 2009 - 2011 Cycie: v
interim Fnancial Reporting « Segmeant Assots and
Lobittias

Arnwud improvements fo PFRSs 2012 - 2014 Cycle: v
Disclosure of informalion "esewhere in the inlefim
financiol report”

PAS 34 mparment of Assets v
Amendments 10 PAS 34 Recoveratile Amount v
Disclosuras for Non-Financiad Assels
PAS 37 Pravisions, Contingent Liabiities and Confingent v
Assets
PAS 38 Infangible Assets v

Annwal Improvemnents to PFRSs 2010 - 2012 Cycle: v
Restatement of accumuiated deprecialion
{omorizotion} on revaluation (Amendments 1o
PAS 16 and PAS 38)

Amendments 1o PAS 16 ond PAS 38: Clarification of v
Acceptable Methods of Depreciation and
Amorizotion

PAS 37 Fnencial Instruments: Recognifion and Measurement v

Amandments to PAS 39: Transition and Initial v
Recognition of Aincncial Assets ond Fnancial Uatilities

Amendments to PAS 39: Cash Row Medge v
Accounting of Forecast Infragroup Transoctions

Amendments fo PAS 39; The Fair Vake Opfion v

Amendments to PAS 37 ond PFRS 4; Finenciat v
Guorantee Confracts

Amendments fo PAS 3% and PFRS 7! Reciassficotion v
of Anonciol Assets

Amendgments fo PAS 29 ond PFRS 7; Reciassification v
of Ananclal Assets - Eective Daje and fransition

Amendments 1o PRlippine interpretation IFRICSY ang ! v
PAS 39: Embeddead Dedvatives

Amendment 1o PAS 39: Eligible Hadged ftems 4

Amandment 10 PAS 39: Novation of Darvasives and v
Confinuakon of Hadge Accounting

*These standards will be cffective swhsequent o January |, 2015 and were not adopted eary by the Compatny. 5



Invesiment Praperty
Annual improvements to PFRSs 2011 - 2013 Cycle: v
inerrelctionship of PFRS 3 ond PAS £0 {Amendment
10 PAS 40)

PAS 41 Agricuthre v
Amendmenis 10 PAS 16 and PAS 41 Agriculture: v
Bearar Flonts

Philippine Inferprefafions

IFRIC 1 Changes in Edsting Decommissioning. Restaration v
ond Simaar Uabelties

WFRIC 2 Members’ Share in Co-operafive Enfitias ond Simiar v
Instruments

WFRIC 4 Detervining Whether on Arangement Containg o v
Lease’

IFRIC § Reghts fo inlerests onsing korn Decommissioning. v
Restorction and Envionmeanial Renobifialion Funds

IFRIC & Lichiltias arising ftom Parsicipaling in & Speciiic v
Maorket - Waste Electical ond Electronic Equipment

IRIC7 Applying tha Restalement Approach undsr PAS 29 v
Financial Reporfing in HyperinioSionary Economies

IERIC ¥ Reossessment of Embedded Dervatives v
Arnendments 1o Philipping Inferpretation iFRIC-7 and v
PAS 3%: Bmbedded Derivatives

iFRIC 10 intetim Financicl Repoffing and irpairment v

IFRIC 12 Service Concession Amangemenis 4

IFRIC 13 Customer Loyally Progrommes v

FRIC 14 | PAS 19 < The Limit on o Defined Bonetit Asset, v
Minimum Funcing Recrtrements and ther Inderaciion
Amendments 1o Phifppine Inferpretalions (FRIC- 14, v
Prepoyments of o Minimum Funding Requiremeant

IFRIC 16 Hedges of o Net invesiment in o Foreign Operation £

FRIC 17 Cistributions of Non-cash Assels 1o Owniers v

IFRIC 18 Transters of Assets from Customess v

IFRIC 19 Extinguishing Finoncial Lcbilifles with Equity nstrurnenty v

1FRIC 20 Stripping Costs in the Produclion Phase of a Suioce v
Mine

IFRIC 21 Levies S

sic-7 Introduction of the Euro §

sic-10 Govemment Assstance - No Specific Relalion 1o
Opcraing Activities

SiC-15 Opecaing Leases - ncenfives v

SiC-25 income Taxes - Changes in the Tax Siatus of an Entity v
ot Its Shareholders

SIC-27 Evaluating the Suostonce of Trarsactions Involving v
e Legal Form of G Lease

SiIC-29 Service Concession Arangements; Disclosures. v

*These ptandardy will be effevtive subsogwent 1o Jamuary 1, 2013 and were st adupied sarfy by the Company:




Revenue - Barter Transactions nvolving Adverisng

Sendces
SIC-32 intongiole Assels - Webs Site Costs

Philippine interpretofions Commilfee Quesfions ond Answers

PIC QA PAS 18, Appendix, parograph 7 - Revenus

2004-01 recognifion for sales of property units under pre-
complefion contracts

PIC QEA PAS 27.10{d) - Carification of criteda for exempiion

2006-02 from presanting consciidated finoncicd stotements

PIC QRA | PAS 1.103(a) - Boss of preparation of finonciol

2007-01- | stotements if an enfity hos not applied PFRSs in full

Revised

PIC QEA | PAS 20.24.37 and PAS 39,43 « Accounting for

2007-02 govemment jocns with low interest rotes [see PIC
Q&EA No, 2008.02]

PIC QaA PAS 40.27 - Valualion of bonk real and ofhet

2007-03 properies ocquired (ROPA)

PIC QRA PAS 101.7 - Appiicoton of critesia for a gualttying

2007-04 NPAE

PIC QEA PAS 19.78 - Rale uted in discounting post-

2008-01- smpicyment benalit cbligafions

Rovised

FIC QRA PAS 20,43 - Accounting for govemmeant loans with

2008-02 low milerest rates under the emeéndmants to PAS 20

PIC QA Fromework.23 and PAS 1.23 - financicl statements

2009-01 prepared on o Bosis other Ihon Qoing cancem

PIC QRA PAS 39 AG71-72 - Rate wsed in detemining Ihe for

200702 value of govemment securifies in the Phiippines

PIC QRA PAS 39.AGT71-72 - Rate used in delamining the foir

2010-01 volue of govemment seciliies in he Phlippines

MC QLA PAS 1R.15 - Bosis of proparafion of financia

2010-02 statements

PIC Q&A PAS | Presentalion of Financial Statements -

2010-03 Curent/non-curent classificotion of a callable term
oan

PIC Q&A PAS 1.10[1] - Requikements for a Thind Statement of

20010 Fnoncicl Position

PIC QZA PFRS 3.2 - Common Cantrol Susiness Combinations

2011-02

PIC QRA | Accounting for Inter-company Loans

2011-03

PIC Q&A PAS 32.37-38 - Costs of Pubic Offering of Shares

2011-04

PIC QRA PFRS 1.D1-D8 - Foir Value o Revalusfion os Deemed

2011-08 Cost

PIC QRA PERS 3, Business Combinotions {2008), and PAS 40,

201104 Invesiment Praperty - Acquisition of investment

propenies - asset aoquasition or Busingss
combinafion®

*These rrandardy will be effective submequent 1o Jamusry |, 2015 and were not adopted early by the Company,
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3.2 - Appication of the Fooing of Inferests

PIC QRA

20012-0 Melhod for Business Combinatians of Entities Unger
Common Coniral in Consoldated financial
Siaiemrents

PIC QeA Cost ol ¢ New Buiiding Corstructed on the Sle ol o

2012-02 Pravious Sulding

PIC QEA Appicobiily of SMBG Final Q&AS on the Appicalion

2013-01 of (FRS for SMEs 10 Phiippine SMEs

PIC Q&A Condorming Changes 1o PIC Q&As - Cycle 2013

2013-02

PIC GRA PAS 17 - Accounting for Employea Benefits under o

201303 Cefined Contibution Pion subjec! 10 Requirements of

(Revised) | Republc Act [RA) 7441, The Philippine Retirement
Low

*Thase yeandards will be effectrve subveguent oo Janary 1, 2015 and were not odopied early by the Company:




L AFFIDAVIT /

MA. LUZ A. PLANAS, and FLORENCIA G. TARRIELA, both of legal age,

‘with the same office address at 3 Floor, Tulay sa Pag-unlad inc. (TSPI)
intipolo St., Guadalupe Nuevo, Makali City, after having been swomn
aw, hereby depose and state:

2 both Trustees being the Chairman and Treasurer, respectively of TSPI

Benefit Association Inc., a non-stock, non-profit organization duly
d and existing under and by virtue of the laws of the Republic of the
with principal office address at the 37 Floor, Tulay sa Pag-uniad Inc.
. 2363 Antipolo St., Guadalupe Nuevo, Makati City;

on the records of the Organization, the specific receipts and
pents of its funds for the year ended December 31, 2015, are shown in
ule of receipts and disbursements;

. | attest that the foregoing statements are correct and in accordance
] ds of the Organization.

IN W“mt- WHEREOF, we have hereunto set our hands this

FLORENCIA G. TARRIELA
Treasurer
SUBSCRIBED AND SWORN TO BEFORE ME in MAKATI CITY this

APR7TI0% | Affiants exhibiting to me SSS ID No. 03-1348180-8 and Passport ID
No. EBB620757 issued on October 23, 2012 at DFA Manila, tespediualy as competent
evidence of their identities.

0 DAVID R. TABLANG

PRBLICT L
Sommisson NG, mber 31, 2016

PTR No, 5413445: 03/07/2016 [ M.O( City
B9 Mo, OB51941 - 1/05/2015 / Masatl Chty
Roll of Attorney No. 42002
Doc. No. : MCLE Comipliance NG, V0023768
Page No. - 2016 Magsaysay St.,
Book No, ¢ . Brgy. Guadelupe Nuevo, Malall Cuy




e
7TSP MUTUAL BENEFIT /5 s
ASSOCIATION, INC. @mm

SWORN STATEMENT /
This is to certify that the following schedules for the year ended 31 December 2015 are, to
the best of our knowledge, complete and accurate:
1. Schedule of Receipts or Income Other Than Contributions and Donations
2. Schedule of Contributions and Donations
3. Schedule of Disbursements and

4. Details of Material Disbursements

Signature

l-:DUARyo Ag!ﬁ:NDOZA — President & CEO

Signature

NELIA A, NAYVE _ Deputy Director - Finance & Admin.

Signed this __th day of April 2016

Bridging the gap between poverty and progres




SUBSCRIBED AND SWORN TO BEFORE ME this__ APR 12 20% ,at
MAKATI CITY

EDUARDO A. MENDOZA

NELIA A. NAYVE

Doc. No. 19 2

PageNo. 1L

Book No. Qa¥q)
Series of 2016.

.
>

, affiants exhibiting the following:

- Passport #EC5036718
DFA NCR East
15 Aug 2015 to 14 Aug 2020

- Passport #FEC0997445
Manila
05 May 2014 to 04 May 2019

Notary Public

ATTY. JU O DAVID R. TABLANG
No blic for Makati Clty
Commission "NO. ¥1-70 until December 31, 2016
PTR No. 5413445 03/07/2016 / Makatl City
I8P No. 0981941 : 1/05/2015 / Makati City
Roll of Attorney No. 420062
MCLE Compliance No. IV-0023768
2016 Magsaysay St.,

Brgy. Guadalupe Nuevo, Makati City



TSPI MUTUAL BENEFIT ASSOCIATION, INC.
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

For the year ended December 31, 2015

-

RECEIPTS AMOUNT
Members’ Fees/Dues 164,259,183
Investment and Other Income
Interest on Deposits 101.345
Interest on Treasury Bills 27762272
Interest on Bondse 14,562,397
Interest on Shot-Term lnvestments 6,865
Interest on Other Loans 50,814
Dividends Income 4754351
Collection of Receivables
L_»ﬁoy_s{mLCar Loan 115,831
Maturity Placements - Treasury Bills 34,261,961
Other Receipts - Surcharge fees 41
Accounts Receivable/Payable 4,364 204
TOTAL RECEIPTS 245,960,373
DISBURSEMENTS AMOUNT
Benefits Paid - Death Benefits 42 098 426
|Operating Expense 77,330,019
Placement - Treasury Bills 109.123.517
|Loan Releases - Housing Loan 35,073
|Purchase of -
Fixed Assets 428,381
Electronic Data Processing 2,105,448
Other Disbursements
Tax on Investment Income 8,879,680
Prepaid Taxes 202,122
Refund of Equity Value 11,937,836
TOTAL DISBURSEMENTS 252,140,502
Net Recempts (6,180,129
Add: Cash Balance Previous Year 23,197,600
TOTAL CASH FUND CURRENT YEAR 17,017,471

Ty

. .

Deputy Director- Finance & Admie,




Enn:! .A.

Pagel1of2
SCHEDULE OF CONTRIBUTIONS/DONATIONS
Name of Foundation/Organization SEC Registration No.
TSPI MUTUAL BENEFIT ASSOCIATION, INC. 200508617
For the year ended December 31, 2015
i =
[ Part1 | Contributors/Oonors ] al
(a} ) c) (¢ (&)
No, Name and Address Nationality Total Type of Contribution
3 . Contributions
: cash A
1 NiL NIL Noacash []
(Complete Part |} if there s a
- noncash contribution)
ash [
2 NIL NIL Noncash []
(Compilate Part il if there is o
noncash contribution)
cash [
3 NIL NiL Noncash []
(Complete Part il If there isa
noncash contribution)
ash [J
] NI NIL Noncash []
(Complete Part il i there s a
noncash contribution

A contributor or donar includes indnviduals, partnerships, corporations, 3350cations, trusts and organizations.

if supranational erganization, indicate place of principal office or domicile.

Contributicns or donations reportable on the schedule are contnbutions, donations, grants, bequests, devises, and gifts of money or property,
smosunting 1o £100,000.00 or mare from each contributer or dongr.



Page 2 of 2
SCHEDULE OF CONTRIBUTIONS/DONATIONS
| Name of Foundation/Organization SEC Registration No.
TSPI MUTUAL BENEFIT ASSOCIATION, INC, 200508617
For the year ended December 31, 2015
| Partll | Noncash Property == l
() (&) ) )
No, Descriation of noncash property givén Falr Market Value (or Date received
from P estimate)
R R e
1 NiL NIL NIL
2 NIL NIL NIL
3 NIL NiL N
3 NIL NIL NIL
Signed under oath by the following:
Signature M/ Signature %
ED MENDOZA NEUA A, NAYVE
resident & CEQ Deputy Director - Finance & Admin.

Signed this ___th day April 2016



