5. Management of Insurance and Financial Risks

mmw'smmmmmmmmwamm
the risks faced by the Association, to set appropriate risk limits and controls, and to
mmmmmmlmwmnmmmmmm
reviewed regularly to refiect changes in market conditions and the Association's
mmm.mmmmmmmmmm
mocawas.amutodevelopadhcipﬁmdwmomwmtm
which all employees understand their roles and obligations.

hhmwmbmpmsﬂaﬁmmhgmﬂammmmkmw
mmm.wmmmmmmmm
framework in relation to the risks faced by the Association,

The Association's capital Includes guaranty fund reserves, general fund balance,
funds assigned for members’ benefits and for capacity building.

is calculated as total debt divided by total fund balance. Total debt is equivalent to
claims payable, claims payable - equity value and interest, accrued expenses and
mm.dwwmmm.mmmmmmwmm
Total equity comprises the fund balkance.
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Debt-to-equity ratio as at December 31 is as follows:

2016 2015
Total debt P388,110,043 P370614 844
Total equity 506,040,116 474 575915
Debt-to-equity ratio 76.70% 78.09%

Mmmmhmmmamchtohndbﬂmeewmm
during the year,

mmsaumwwc@wwmmm,cwmm
with these requirements is discussed below.

Nefworth Requirement

Under the Insurance Code, mulual benefit associations must have available total
member's equity in an amount to be determined by the IC above all fiabilities for
losses reported as networth requirement.

Thnhdamouﬂotthendwmﬂnaqulmm&ﬁmbedﬂmkndoﬂyaﬂmme
accounts of the Association have been examined by the IC, specifically as to
admitted and non-admitted assets as defined in the Insurance Code.

As at December 31, 2018 and 2015, the Association is compliant with the required
networth requirement based on its internal computations.

The estimated amounts of non-admitted assets as defined In the Insurance Code
included in the Association’s statements of assets, labities and fund balance, which
are subject to final determination by the iC are as follows:

2016 2015
Property, equipment and computer software - net P1,353,037 P1,821445
Receivabies 780,433 1,733,650
Other assets 2,135,085 944 547

P4,268,555 4,498 642

Risk-Based Capital (RBC) Requirements

As per IC's Memorandum Circular (IMC) No. 6-2006, every mutual benafit entity is
memmnmRBCrwoan»omm@dm(wO%)
mmmummmaecnﬁoa‘mmmgmmmw
the IC. The RBC requirement is determined after considering the admitted value of
mwmmmanumsanummw
after the examination by the IC

memmmmammmmmammm
intervention which could be at various levels depending on the degree of the
violation.

The following table shows how the RBC ratio at December 31, 2016 and 2015 were
delermined by the Association based on its intemal calculations:

o 2016 2015 _
Networth P498,123,968 474,345 458
Risk-based capital requirement 11,717,956 11,444,049

Risk-based capital ratio 4,251% 4,145%
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As at Decomber 31, 2018 and 2015, the Association Is compliant with the required
RBC ratio based on the Association's internal calculation.

On December 28, 2016, the Insurance Commission released Circutar Lefter

No, mtmmm.mmwm.mmwdwmmu

Amended Risk-Based Capital (RBC 2) Framework shall be at 95™ percentile leve! of
for the year 2017, 97.5" percentiie for the year 2018, and 99 5

for the year 2019, RBC 2 Framewurk shall be made effective January 1, 2017.

Insurance Rigk

The risk under any insurance contract is the possibility that the insured event occurs
and the uncertainty of the amount of the resulting claim. The principal risk that the
Association faces under its insurance contracts are that the actual claims and benefit
paymenis exceed the camying value of the insurance Mabilities, which was the
estimates, established using certain assumptions.

mmmmmmmdammmmwwd
confract as at December 31, 2016 and 2015. '

2018 2015
Gross of Net of Gross of Net of
Reinsurance  Reinsurance Reinsurance  Reinswance
Loan avasiment benefits P87,794,736 P87 667,551 PO7.556,828 P97 483 670
Mandsiotybenefts 63470620 63,374,308 86,702,365 66835745
P151,267,356 P151,041856 P154250,193 P164,000415

The Association's exposure 10 Insurance risk as at December 31, 2016 and 2015 are
as follows:

Note 2018 2015
Aggregate reserves 17 P13,132,536 F12412582
Equity value reserves 16 329894308 316438514

P343,026,844 P328 849,006

Koy Assumplions
mmwmmmmmmwmtsmemodmﬁsmm
mww.mmwmmhmamm
costs and claim numbers for each year. Additional qualitative judgments are used to
assess the extent to which past trends may not apply in the future. For example, one
off occumence, changes in market factors such as public attitude to claiming,
econmﬁooondﬁom.aswelluhhmlfadussuchapoﬂoﬁomu.poacy
conditions and claims handling procedures. Judgment is further used to assess the
mmmwmmummwmmﬁm
affect the estimates.

Senasttivity Analysis for Insurance Risk

As at Decembar 31, 2016 and 2015, it is estimated that a general Increase of one
percent (1%) in aggregate and equity value reserves, with all other varfables held
emmmmmamwaum'swhwmmmwm»pmﬂnuﬁy
P3.43 milion and P3.20 milion, respectively. An equal change in the opposite
dlmwuddhawhcmmdwmmandemwﬂ\equdunopm
amount,
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Financial Risks
The Association has significant exposure to the following financial risks and from its
use of financial Instruments:

* Credit Risk
*  Liquidity Risk
*  Market Risk

Mhabommdnmehﬂn%ﬁm’saxmbmwaam
risk, liquidity risk and market risk) or the manner in which it mansges and measures
the risks since prior financial year.

(a) Credit Risk
MtﬁithdﬁmmmenWmlmemmmba

financial Instrumant fails to mest its contractual obligations, and arises primarily
from the Association’s financial assets.

Except for HTM investments which mature on vadous dates, al of the
Association's financial assets are current. Thus, the credit risk relating to these
ﬂmmhluselsmoomsdendm\anduebhmmmﬂwmm.
The Assocdiation’s HTM investments consist primarily of govemmant securities.
Since these are backed by the full faith and credit of the Philippine Government,
these are generally considered to be free of credit risk.

The carrying amounts of financial assets represent the maximum credit
mm.mmmmbmummhmpomﬂgdaumu
follows:;

Note 2016 2015
Cash In bank and cash equivaients 7 P14998468 P12877967
Short-term investments 8 3,166,857 3,141,398
AFS financial assets 9 738,460,769 691951622
HTM investments 10 97,676,722 97,551,958
Receivables 11 7,037,006 14,032,715
Other assets (excluding prepaid
expanses and fidelity bond
deposi) 14 123,067 80215

P861,460,877 PB10,535872

The Association’s concentration of credit risk arises from s investments In
government securities since the sald investments amounted to P478.36 million
and P483.80 milkon of its total assets as at December 31, 2018 and 2015,
respectively (see Notes 9 and 10).
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The table below provides information regarding the credit risk exposure of the
Association as at December 31, 2016 and 2015 by classifying assets according
to the Association's credit grading of counterparties.

Investment Grage Pust Ous nor  Past Due and S
Cash in bowk urd oo - b
PRa s A% - - F14,958 450
Short tom nremmenn 3,100,857 . 3,168,887 . 3,188 857
AFS francial dssety . 130,450,753 . 738,880,708
HIM resagments AN . o 7,678,722
Rectovating . 7,017,508 7437008 - 7,037 506
Other assety (exszing
Prapad expemes ans )
- 067 133,087 . . tzeer
PEEL 300 NO4 PR s FOSt 400 87T L PESL 8087
——— s
—__"!;!%!‘ Neer M‘ =
Ner- o Frarcs
] Assats Neitver
rvertment Grage - Paol Dus mor  Past Dy and
_Hogngrade Sateteciory \rpavet Lo Totel
Cas® o bane and cash
eCurv AR/ 2877 087 P . PI2477 et L F12.877 a7
Srorttorm investments RIS 3 - RLR ) . 341,956
AFS truncsl pesesy W a2 01 08 o2 . a0t 08 022
HTM pvestments 97,058 05 - 97,501 058 . U7 08 a5
Recsiveties - oS Moz - M0 78
Other pssers (exautiog
et acpurses anc
- Lokl 88215 . S5
PO E22 M2 L RAFE L L] FOT0.005.072 F- R Raan

The Association has no past due and Impaired financial assets as at
December 31, 2016 and 2015,

The Association uses a credit grading system based on the bomowers and
counterparties overall credit worthiness, as described below;

Invesiment High - Grade - This pertains to accounts with a very fow probability of
defaull as demonstrated by the borowers strong financial position and
reputation. The borrower has the ability to raise substantial amounts of funds
through credit facilities with financial institutions. The borrower has a strong debt
sarvice record and a moderate use of leverage.

Non-investment Grade - Satisfactory - This pertains to curtent accounis with no
history of default or which may have defaulted in the past, but the conditions and
circumstances directly affecting the borrower’s ability to pay has abated aiready.
The borrower is expected to be able to adjust to the cyclical downturns in its
operations. Any prolonged adverse economic conditions would however
ostensibly create profitability and liquidity issues. The use of leverage may be
above industry or credit standards but remains stable.

Past Due and impaired - This pertains to the allowance for impairment loss that

the Association recognizes due fo the uncerainty of the collectability of the
Association’s receivables.
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(b) Liguidity Risk
Liquidity risk is the risk that the Association will not be able to meet its financial
obligations as they fall due, The Association's approach in managing liquidity is
to ensure, as far aa possible, that it will always have sufficient liquidity to meet its
liabilties when due, under both normal and stressed conditions, without incurring
unacceplabie losses or risking damage 10 the Assaciation's reputation.

The Association prepares weekly cash position report and weekly check
disbursement forecast, which assisls in monitoring cash flow requirements,
Typically, the Association ensures that it has sufficient cash on demand to meet
expecied operational expenses for a period of 60 days, including servicing of
financial obligations; this excludes the potential impact of extreme circumstances
that cannot be predicted.

The maturity profile of the Association's financial liablfiies have contractual
maturities of one year or less as at Deceamber 31, 2016 and 2015 are as foliows:

2018
Carrying  Contractual
: Note Amount Cash Flow
Claims payable 15 P4,154,358 P4,164,358
Equity value reserves 18 329894308 329,894,308
Accrued expenses and other liabiities 16 36,054 689 36,054,669
Due to related party 12 1,068,208 1,068,209

P371,171,544 P371171,544

'W.mw““m““”ﬂbwmmn
381 mifon

2015
Carnrying Contractuai

1 Note Amount Cash Flow
Ciaims payable 15 P5,010.457 P5.010,457
Equity value reserves 18 316438514 316436514
Accrued expenses and other [iabliities 76 34 633.706 34,633,706
Due to related party 12 . 2

P356 080677 P356,080677

‘Asgdm“dvlﬁlammmmnwmmb

(c) Market Risk
Market risk is the risk that causes changes in market prices, such as interest rate
end equity price risks. This will affect the Association's income or the value of its
holdings of financial nstruments. The objective of market risk management is to
manage and confrol market exposures within accepiable parameters, while
optimizing the return. The Associafion's exposure to currency risk was assessed

Interest Rate Risk
There are two types of interes! rals risk:

*  Fair Value interest Rate Risk - the risk that the value of a financial instrument
will fluctuate because of changes in market interest rates: and

*  Cash Flaw Interest Rale Risk - the risk that future cash flows of a financial
Instrument will fiuctuate because of changes in market inlerest rales.
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&gﬁmmdmmﬁm’-mumdmm
debt instruments carriad at fair value. As a result, the Association Is exposad 1o fair
value interest rate risk. The Association’s interest-bearing financial instruments as at
Decamber 31, 2016 and 2015 are as follows:

’ Note 2016 2015
Cash in bank and cash equivalents 7  P14,996486 P12.877.967
Short-term investments 8 3,166,857 3,141,395
AFS financial assots 9 738460769 691,951,622
HTM investments 10 97876722 97551058

P854,300,804 PB05522 942

TMW@WWM&W‘;MWdNM&ym
reasonable possible change in interest rates, with all other variables held constant, to
the Association's net income and equity as at December 31:

Effect on Net
Change in Basis Points (bps) Income/Equity

2016 Increase by 13 bps P1,110,591
Decrease by 13 bps (1,110,591)

2015 Increase by 27 bps 2174912
Decrease by 27 bps (2,174 912)

The Association does not carry debt instrument with variabie Interest rate and, thus,
1s not exposed to cash flow interest rate risk.

Interest rate risk is mitigated by the Association's BOT by constructing a portfolio of
mmmmm.wmmdmm

are temporarily invested in time deposits with the term to maturity of 35 days up 10 3
months and fater placed in instruments with longer tenors,

mwmmmm&mumnmm
of the interest rate risk.

Equity Price Risk

Equity price risk s the risk that value of the instrument will fluctuate as a result of
changes in market pricas (other than those arising from Interest rate risk or

risk), whether caused by factors specific 1o an individual investment, its issuer or all
factors affecting all instruments traded In the market.

The Association's equity price risk exposure relates to investments designated as
AFS financial assets with carrying balances of P22.72 million and P21.75 million as
aomwaa.zowandzots.mpoww(mms). The value of these
equity securities will fluctuate with changes in market conditions.

A 2.81% (2015 7.00%) decrease in stock prices would have decreased equity by
P0.64 million (2015: P1.52 million) as at December 31, 2018, with all variables
remaining constant. An equal change in the opposite direction would have increasad
equity by an equal but opposite amount.

mzmswzow,mmwwonmtmmmwmmm

Philippine Stock Exchange (PSE) Index based on the historical fluctuation of equity
securities the Assaciation holds as of the reporting date.
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6. Fair Value Measurements and Disclosures

The fair values of financial assets and liabdities approximate their carrying value due
to the reiatively short-term maturity of these financial instruments.

mmmdmwmwammmmappmimdebhkm
at year end. Management befieves that the effect of discounting and future cash
flows for these instruments using the prevailing market is not significant.

mmmmmmmmm:udmummmmmw
quoted market prices, at the close of business on the reporting date.

Fair Value Hierarchy
The different levels have been defined as follows:

= Level 1. quoted prices (unadjusted) In active markets for identical assets or
liabilities.

* Level2: inputs other than quoted prices included within Level 1 that are
observable for the assat or liabiity, either directly (i.e, as prices) or
Indirectly (1.e., derived from prices).

* Level 3. Inputs for the asset or liability that are not based on obsarvable market
data (unobservable inputs),

The fair value of AFS financial assets using Level 1 inputs Is P761.18 million and
P713.70 million as at December 31, 2016 and 2015, respectivaly (see Note 8).

The Association has no finencial instruments categorized under Level 2 and 3. There
has bean no transfer between levels in 2018 and 2015,

7. Cash and Cash Equivalents
As at December 31, this account consists of,

_ 2016 2015
Cash on hand P30,148 P988,109
Cash in banks 12,772,323 10,197 865
Cash equivaients 2,224,133 2,680,102

P15,026605 P13,876,076

Cash in banks eam annual interest ranging from 0.75% to 1.25% st respective bank
deposit rates both in 2016 and 2015.

Cash equivalents represent 3 90-day time deposit with an average annual Interest
rate of 1.00% in 2016 and 2015.

interest income net of final tax recognized in profit or loss which is presented under
“Interest income®, amounted {0 P0.10 miflion and P0.28 million for the years ended
Decamber 31, 2016 and 2015, respectively,
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8. Short-ternn Investments

This account consists of a 180-day placement amounting 1o P3.17 millon and
P3.14 million as at December 31, 2016 and 2015, respactively, which eams interest
of 1.00% per annum for both 2016 and 2015

Interest income earmed from this placement, net of final tax, amounted to P14,206
and P2,888 in 2016 and 2015, respectively.

9. Avallable-for-Sale Financlal Assets
As at December 31, this account consists of:

2016 2015
Govermnment debt securities P380,686,613 396,250,550
Corporate debt securities 357,774,256 295,701,072
Equity securities 22,717,658 21,748,792

P761,178,427 P713,700,414

The reconciliation of the carrying amount of the investmenis at the beginning and

end of the year Is shown balow:

Note 2016 2015
Balanca at beginning of year P713,700,414  P674,708.931
Additions during the year 265,249,858 109,123 517
Reclassification 10 - (14,622 ,875)
Disposals during the year (208,349, 519) (32,856,345)
Amortization of premium during the year (4,361,443) (2,056 443)
Accrefion of discount during the year 2,143,130 704,27
Movement in fair value reserve (7,204,013) (21,300,542)
Balance at end of year P761,178,427 P713,700414

This account represents investments in government debt secunties and

bonds with interest rates ranging from 4.00% to 6.88% in 2018 and 4.00% to 8.13%
in 2015.

Inferest income on AFS financial assets, net of final tax, amounted to P28.78 million
and P28.21 milfion in 2018 and 2015, respectively. Dividend income in 2016 and
2015 amounted to PO 45 million and P0.48 million, respectively. Gain on sale of AFS
financial assets amounted to P0.31 million and P1.41 million in 2016 and 2015,
respactively.

The fair vaelue reserve on AFS financial assets recognized in stataments of assels,
lisbilities and fund batance amounted to PO.62 million loss and P8 58 million gain as
at December 31, 2016 and 2015, respectively,

On October 7, 2015, an AFS financial asset amounting to P14.28 million with a fair
value resarve of P0.38 milllon was reclassified to HTM investiments. As &t date of
reclassification, the EIR was 4.63% and the estimated cash flows 1o be recovered
upon maturity of the investment on Fabruary 2032 amounted to P23 82 million.



As at December 31, 2016, the fair value of the reclassified investments amounted 1o
P13.37mluonammeummﬁodﬂvalnmlncutwwuhavemm
In other comprehensive income if the AFS financial assets had not been reclassified
amounted to PO.17 million for the year ended December 31. 2016 The
amount of the reclassified financlal assets amounted to P13.54 million as at
December 31, 2016.

The reclassification was triggered to comply with the requirement of the IC that the
Mmmmmmhmhhhnndmmm.
which are to be held to maturity, to satisty any valid benefit claim of its members.
Management believes that the Association has the capability to hold the reciassified
securities until maturity.

10. Held-to-Maturity Investments

As at December 31, 2016 and 2015, the reconciliation of the carrying amount of the
Association's held-to-maturity investments are as follows:

Note 2016 2015
Balance at beginning of year P97.551,958 P84,490.843
Additions during the year 45,936,510 -
Redassification 9 - 13,888,454
Disposals for the year (47,576,000) -
Amortization of premium during the year 764,254 (827,339)
Balance at end of year P87676,722 PO97551958

As at December 31, 2016 and 2015, this account represents the Association's
investments in government debt securiies with interest ranging from 4.25% to 5.58%
per annum.

Interest income on HTM investments, net of final tax, amounted to P4.40 million and
P4.09 million in 2016 and 2015, respectively.

This investment is In compliance with Section 405 of the Insurance Code and
Insurance Memorandum Circular 8-2006 requiring all microinsurance mutual benefit
mbMaGuMyFwwbmermnml
securities equivalent 1o the Guaranty Fund with the Bureau of Treasury to cover for
any valid benefit claim of any of its members. The HTM investments will be
re-investad in simitar instruments upon maturity,

ThmemﬂﬁuofnnAmdaﬁon'sHmhmhuanamwm

are as follows:
2016
More than
On demand itodyears 4105 years 5 Years
2016 - . . P97.678,722

256 P47 506,727 - . 49,955,231

.27 -



11, Receivables
As at December 31, this account consists of-

Note 2016 2015
Interest receivables P5,812,133 P7,337,163
Advances to officers and employees 1,045,722 1,050,347
Due from a related party 12 - 5197277
Others 79,145 447,928

P7,037,006 P14032715

Interest receivables pertain to accrued interest of AFS financial assets and
HTM investments. Advances to officers and employees refers to receivables from
loans and advances granted to the Association’s officers and employees.

lwmm_mmmmmwmmmmmh
P38,008 and P38,780 in 2016 and 2015, respectively.

12, Related Party Transactions

Pa:ﬁasueeonﬁdmmhledwlyiompamhuomﬁﬂ.}dntmw.or
significant influence aver the other party in making financlal and operating decisions.
The key management personnel of the Association are also considered to be related
parties. The Association’s key management personnel are composed of the senior

management and directors,
Cutstangsg
Category! Amcunt of the _ﬁm
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w under Common
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* Claers a0d eermbly V% 1 40,1424 (1950209} Payelfe on demand, Unsecerve
pot nonartarest Daarieg
018 43 DA6 420
o Share ndviunatle 200 13 12,131 541
wipente
= w1 182 887 .
ToTAL 1) F1.068,209)
TOTAL e L R b e

Outstanding receivables from and payables to related parties are expected to be
settled In cash.

Notes.

12a Tulay Sa Pag-uniad, Inc. (TSPI), an entity with the same key management as
the Association, is a nonstock, nonprofit organization, whose mission is o
provide individuals and communities the opportunity to experience fullness of
life through small and micro-enterprise development. Effective January 1, 2007,
TSP| collects members' contributions and premiums from the Association's
mambers.



1umlwwudmmuwmdmonwam
Association using the members’ contributions and premiums collected. In
Instances where the claims to be seftled exceeds the amount of members’
contributions and premiums collected. TSP advances the payment of claims to
mmmnmmsi,memzms,mmmmm
represents the settlement claims advanced by TSPI.

12¢ Tsmmmmsonmmofmmwsmwu
TSPI's microfinance clients including collection of members’ contributions and
premiums for the said products of the Association. The Association reimburses
the marketing and sales expenses incurred by TSP! on behalf of the
Association, Effective July 1, 2016, TSPI charges the Association 7% service
fee based on members' contributions and premiums coliected for the services
rendered for the Association. In 2016 and 2015, marketing and sales expenses

amounting to P12.13 million and P17.75 million, respectively, were recognized
as pan of "Marketing and sales” in profit or loss.

ANTIPENSEN0N O0F Ay MSnagameant rersonne

Total mmmamm&mmm
amounted 1o P7.01 million and P3.32 million for the years ended December 31, 2016
and 2015, respectively and are recorded under ‘Salaries and other

benefits” in profit or loss, Post-employment benefits amounted to P1.43 million and
P0.86 million for the years ended December 31, 20186 and 2015, respectively.

13. Property, Equipment and Computer Software - net
Movements in this account are as follows:
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14. Other Assets
As at December 31, this account consists of;

2016 20186
Propax expenses P1,762,018 P614,332
Fidelity bond depesits 250,000 250,000
Cash held by Investment managericustodian 123,067 80.215

P2,135,085 PO44 547

wmlmeuwmmmmmdmm
reinsurance premium.

The fidelity bond deposits in 2016 and 2015 as required by the IC have a term of
one (1) year expiring on June 25, 2017 and 2016, respectively,

Cash held by investment manager/custodian perzins 1o cash advanced to the
investment manager/custodian for the acquisition of equity securities.

15, Claims Payable
As al Decamber 31, this account consists of;

2018 2015
IBNR claims P3,386,108 4,020,189
Claims due and unpaid 768,250 990,268

P4,154,358 5,010,457

Clalms due and unpaid consists of claims payable for basic life insurance products
amounting to P0.26 million and PO.41 miliion in 2016 and 2015, respectively, and
claims payable for credit life insurance products amounting to P0.51 milion and
P0.58 million in 2016 and 2015, respectively.

Movements in IBNR claims are as follows:
2016 2015

Balance at beginning of year P4,020,189 P2,500,000
Increase (decrease) in IBNR (634,081) 1,520,189
Balance at end of year P3,386,108 P4,020,189

Movements in claims due and unpaid are as follows;

2018 2015
Balance at beginning of year P990,268 P1.131.544
Claims and benefits incurred 39,920,420 41.957.150
Claims and benafits paid (40,142438)  (42,098.426)
Balance at end of year P768,250 P990,268




Claims and benefits expense recognized in profit or loss as at December 31 is as

follaws:
2016 2015
Claims and benefits incurrad P39,820420 P41.957,150
Increase (decrease) In IBNR (634,081) 1,620,188

P39,286,339 P43477.330

16. Accrued Expenses and Other Liabilities
As at December 31, this account consists of:

Note 2016 2015

Accrued expenses P9,061,786 P7,399.275
Accrued interest 18 26,992,883 27,234 431
_Payables to reguiatory agencies 3,805,963 2,121,565

P39,860,632 P36,765,201

The Association accrued interest on equity value recelved from the members as
required by IC. however, effective February 1, 2016, interest rate on equity value
reserve was reduced from 2.00% to 0.50% as approved by the BOT.

mmwmmwmmmaww«lmmnme.

Philhealth, Pag-lbig Fund and Social Security System, Accrued expenses pertains to
liabilities on utilities and services incurred.

17. Aggregate Reserves

In compliance with Section 410 of the Insurance Code, the Association accumulates
and maintains, out of the periodic members' contributions and premiums collected,
sufficient reserves for future contractual obligations for which It holds funds in
ammbhmmmwmdbmdsdh
Government of the Philippines, or any of its pofitical subdivisions and
mmm.orommmumayuwwmmumm
Commissioner, Moreover, the said reserve liability established in accordance with
actuarial procedures is approved by the Insurance Commissioner,

As at December 31, 2016 and 2015 the aggregate reserves amounied to
P13.13 milkon and P12.41 million, respectively.

On December 28, 2016, the IC released Clroular Letter No, 201886, Valuation
dmdaMsbrﬂ‘oMmpoﬁcym,raquii\gulﬂemammoomm:b
mmmmmmlﬂahNQmm:wmamammror
less using the uneamed premium method. The new valuation standards for life
hwrancopdcymrvecsmnbohuemumdmanm 1, 2017,

mmmmemmmmmhmmmmm
no significant impact on the Association.
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18. Equity Value Reserves

mmmmwmmumm@mm..mwmmm
equity value reserves of 50% of the total mandalory members' contributions and
pramiums collected thereon.

As at December 31, 2016 and 2015, the equity value reserves amounted to
P329.89 million and P316.44 million, respectively.

Interest expense on equlty value reserves amounted to PO.B1 milion and
Ps.eommmwmmmmm.zmmzms.mpemdy.

Accrued interest on equity value reserves as at December 31, 2018 and 2015
amounted to P26.98 million and P27.23 million, respectively (see Note 16)

18. Guaranty Fund Reserves

nammmmwwm.ummbmwu
WnewantyFundlmwmmPs.OOmlﬂm.arquyeamm.
mitseumnyFmdbyanmueuntos.w%otmpmmm
mwmwauumounduawmsmmnmmzs.Mdmmum
networth for existing domestic e insurance companies.

AaatDawnbefu.zowandzow.moqummndmamounub
P80.14 million and P82 57 million, respectively.

mecumqwm:umedmncmmmmmmmmm
m:mmmmmmmumom-si.msmms.m
Association had restricted Investments of P97.68 million and P97.55 million,
rcm.mmademmwwmmewmmlmdwof
its members (see Note 10).

Tlnamoummmfw-dtrmngenaalhmdtocuammymndmamounbdb
P7.56 million and P8.21 million in 2016 and 2015, respectively,

20. General Fund Balance
mmmmetmmmmmammmwm
maintain free and unassigned surplus of not more than twenty percent (20%) of its

fotal lisbilities as verified by the Commissioner. Any amount In excess shall be

returned to the members by way of dividends, enhancing the equity value or
providing benefits in kind and other relevant services.

The balance of funds assigned for members’ benefits amounted to P237.468 million
and P22563 milion in 2016 and 2015, respectively while assigned for
building amounted to P104.32 million in 2016 and P$8.39 million in 2015.

As at December 31, 2016 and 2015, the general fund balance amounted to
P74.12 million and P67 .98 million, respectiveiy.
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21. Retirement Benefit Cost

The Association has a funded, non-contributory defined benefit retirement plan
covering all regular employees. Contributions and costs are delermined in
accordance with the actuarial studies made for the plan. Annual cost is determined
by an independent actuary using the projected unit credit method. The actuarial
valuation is made on an annual bass and the latest actuarial valuation was made as
at December 31, 2018,

The following table shows reconcilistion from the opening balances to the closing
balances for net defined benefit asset and its components.
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A wresrt vss
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Ronsm i e smawrs ovciat~g

Fraresl suparne 3t o
s L4 W ayusw AEAERT )
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LS . LAl 3000 830000
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The changes in the effect of asset ceiling are as follows:

2016 2015
Balance at beginning of year P3,555,699 P84T 208
Remeasurement gain on the change in the
effect of asset ceifing (709,008) 2 670,451
Interest axpense on effact of asset ceiling 183,811 38,040
Balance at end of year P3,030,502 P3,555 699
The Association’s plan assets consist of the following!
2016 2015

Unit investment trust funds P8,285,194 P8 844 525
Mutual funds 1,456,067 -
Cash 75 212
Trust fee payable . (17.521)

P9,741,336 P8,627,218




The Association is not required to contribute to the defined benefit retirement plan for
2016. The folowing were the principal actuarial assumptions at the reporting date:

2018 2015
Discount rate 5.08% 517%
Future saiary growth 5.00% 5.00%

Assumptions regarding future mortality have been based on the 2001 CSO Table -
Generational mortality table. The current members' longevity is at age 30,50 in 2016,

The weighted-average duration of the defined benefit obligation is 542 vears and
6.17 yoars as at December 31, 2016 and 2015, respectively.

Maturity analysis of the benefit payments:
o 2018
Carrying  Contractual Withsin Within  More than
Amount  Cash Flown 1 Yoar 1.5 Years 5 Years
Defined benefit
cbligation PIOBT224  P2541620 P1AS6S4S P179,394  P90S.281

Sensilivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial
assumptions, hoiding other assumptions canstant, would have affected the defined
benefit obligation by the amounts shown below:

Defined Benefit Obligation

Increase Decrease

Discount rate (1% mavemant) (P302,831) P367,000
Future satary growth (1% movement) 330,852 (279,052)

Although the analysis does not take account of the full distribuion of cash flows
expected under the pian, It does provide an approximation of the sensitivity of the
assumpbion shown.

These defined benefit plans expose the Association to actuaral risks, such as
longevity risk, Interest rate risk, and markst (investment) risk.

The Assaciation is not required to pre-fund the future defined benefits payable under
the Retirement Plan befors they become due. For this reason, the amount and timing
of contributions to the plan assets are 8t the Association's discretion. Howaver, in the
event a benefit ciaim arises and the plan assets is insufficlent to pay the claim, the
shortfall will then be due and payable from the Association to the plan assets.



22. Supplementary Information Required by the Bureau of Internal Revenue (BIR)
Based on Revenue Regulations {RR) No. 15-2010

In addition to the disclosures mandated under PFRSs, and such other standards
andior conventions as may be adopled, companies are required by the BIR to
provide in the notes to the financial statements, certain supplementary information
formomyw.ﬂwmmsmalngtomd\mmwmmﬁwmy
not necessarily be the same with those amounts disclosed in the financial statements
which were prepared in accordance with PFRSs.

The foliowing is the tax Information required for the taxable year ended
December 31, 2016:

A. Withholding Taxes

Tax on compensation and benefits P3,162,201
Expanded withholding taxes 195,401
P3,367,602

B. All Other Taxes (Local and National)

Other taxes paid during the year recognized under
“Taxes and licenses” account under General and
Administrative Expenses
Licensa and permit foes P10,725

C. Tax Contingencies

The Association has no deficiency tax assessment or any tax case, fitigation,
and/or prosecution in courls or bodies outside the BIR as at December 31, 2016.
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REPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY INFORMATION

The Board of Trustees and Members

TSPI Mutual Benefit Association, Inc.

3rd Floor, Tulay sa Pag-unlad, Inc (TSPI) Building
2363 Antipolo St , Guadalupe Nuevo, Makati City

We have audited the sccompanying financial statements of TSPI Mutual Benefit Association,
Inc. (the “Association”), a nonstock, nonprofit organization, as at and for the year ended
December 31, 2016 on which we have rendered our report dated April 28, 2017

Our audit was made for the purpose of forming an opinion on the basic financial statements
of the Association taken as a whole, The supplementary information in the Schedule of
Philippine Financial Reporting Standards and included in the following accompanying
schedules is the responsibility of the Association's management:

. Schedule of Contributions or Donations; and
il Statement of Cash Receipts and Disbursements.

The supplementary information are presented for purposes of complying with the Securities
Regutation Code Rule 68, As Amended, and are not required parts of the basic financial
statements, Such supplementary information have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, present
fairly, in all material respocts, in relation fo the basic financial statements taken as a whole.

R.G. MANABAT & CO.

Do: J M.

DENNIS |, ILAN
Partner
CPA License No. 89564
SEC Accreditation No. 1182-AR-1, Group A, valid until April 30, 2018
Tax Identification No. 161-313-405
BIR Accreditation No. 08-001987-28-2014
Issued September 26, 2014, valid until September 25, 2017
PTR No, 5904928MD
Issued January 3, 2017 at Makati City

April 28, 2017
Makati City, Metro Manila
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TSPIMUTUAL BENEFIT ASSOCIATION, INC.

Framework for the Preparation and Presantation of
Financial Statements

Conceptusl Framewoek Phase A Objectives and quaitative
| _Charactenstics

PFRSs Practica Statement Management Commentary

Philippine Financial Reparting Standards

PFRS 1 First-tima Adopsicn of Philppine Financml
(Revised) | Feporing Standards

Amanitmants (o PFRS 1 and PAS 27 Cost of an
wmmm.mowaq

Amendmends 1o PFRS 17 Addtional Exemptions for
Firs)- time Adoptors

Amendment to PFRS 1. Limited Exsmgticn fram
Comperatve PFRS 7 Disciosures for Fast-time

Amandinents 1o PFRS 1 Severe Hypernfiation
and Removal of Fixed Date for First-ima

Amendments 1o PFRS 1: Govarmment Lonns

Anmnual knprovemsnts 1o PFRSs 2000 -2011 Cydle:
Fist- Sms Adogition of Philippine Firancial Reporting
Stangards -Repaated Apglicaton of PFRS 1

Annusl impeovements to PFRSs 2008 2011
Cycle: Boerowing Cont Examption

Annal Improvements to PFRSs 2011 -2013 Cyde:
PFRS version Ihat a firsitime adoplier can apply

anmamwm
Dolotion of short-ferm exametions %or Trst-time

PFRS 2 Share-based Paynent

Amerdments 1 PFRS 2. Vesting Conditions
and Canceliaticns

Amendments 10 PFRS 2 Groop Cash-asttind
Share- based Payment Transactorns

Annual improvements 0 PFRSs 2010 -2012
Cycle. Manning of ‘vasting condition’

-Amendments 1o PFRS 2 Clasgfication snd
Measurumant of Shars-based Payment Transactions

PFRS 2 Business Combinations

Annual Impeovemants to PFRSs 2010 -2012
Cydie: Classification and measuremnent of
cordingerd consderation

Amugl Improvements ta PFRSs 2011 -2013
Scope MhthMuﬁ&n

PFRS 4 Insurancs Contracts v

Amendments 1o PAS 38 and PFRS 4. Fnancial v
‘Guaranise Cantracts

Amandments to FFRS 4 Applying PFRS 8,
Financial Instrumeants wath PFRE & Insurance

v




Non-cumant Assats Hakd for Sale and Dscontinued

Operations

Annual Inprovements to PFRSs 2012 2014
Cycle ChargQes in mathod for disposal

Exploraton for anc Evaliabon of Minaral Resourtes

PFRS 7

Finandial Instruments Disclosures

Amendments to PFRE 7' Trarsiton

Amandments 1o PAS 38 and PFRS T
Reciassification of Financial Assets

Amonaments 1o PAS 30 and PFRS 7/
Roctsssificatico of Financial Assots - Effective Date

Amendments fo PFRS 7. Imgroving Disclosures
ebout Financal Instruments

Amandments o PFRS 7. Dsclosures «
Transfors of Financial Assets

Amendments to PFRS 7. Disclosaes -Oftatting
Financal Assets and Financial Liabiities

Amendmants o PFRS 7. Mandatory Effective Dafe
of PFRS 9 ard Transition Disclosures

Annual imgrovements 1o PFRSs 2012 -2014
Cycle: Continuing involvament’ for senicing

Annusl Impraverments 1o PFRSs 2012 -2014 Cyde

Ofsatting disclosures in condansed imarm
firancal stalmnents

Operanng Segments

Annual Improvemants o PFRSe 2018 2012 Cycle:
Diaclosures on tha aggregaton of operating segmants

PFRS 9

Fmeancial Instrumonts

o

Accounting and amendments to PFRS @,
PFRS 7 and PAS 39

PFRS 9
(2014)

Foancal inatruments

PFRS 10

Consolidated Financial Sitemerss

Amenaments to PFRS 10, FFRS 11, and PFRS 12;
Frarcinl Sastements, Joint

Arrmrgermants and Disclosore of Imarests in Other
Entitles: Transition Guidance

Amendmants to PFRS 10, PFRS 12, and PAS 27
(2011} |nvestment Entities

Amendmaents to PFRS 10 and PAS 28: Sale cr
Contribution of Assets between an rvestor and
s Associale or Joint Venture

Amendments to PFRS 10, PERS 12 and PAS 2§
lnvastment Entties; Appiying the Comsoidation

*Theas staecvds or smendments wif o effectve for snnual perods sulsegent b Dscemder 31 2016 and e ol

aar adophed by e Agsociten
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Amendments 1o PFRS 11: Accounting for Acgustons
of Intarests in Joint Operations

PFRS 12

Disdesure of Interests in Othee Entities

mumw PFRS 11, and PFRS 12
' Statements,

m Wdiahwn
Entities: Transiion Guidance

Amendments ta PFRS 10, PFRS 12, and PAS 27
(2011} Investment Entities

Amendiments to PFRS 10, PFRS 12 and PAS 25:
Investmant Ertties: Applying the Consoidation

Annual Improvements 1o PFRSa 2014 2018
Cycle: Clarification of the scope of the standard

PFRS 13

Fair Value Measuremant

Arnual Improvements fo PFRSE 2010 2012 Cycle
Moasuremant of shoft-lerm receivables and payablas

Annual Improvemnants 1o PFRSs 2011 <2013 Cyde
Scope of portfoio axveplion

Regulatory Defarral Accounts

Revenue from Contracts with Customearns

Leazes

Philippina Accounting Standarda

Precentation of Financial Statements

Amendmant to PAS t- Capital Disdoscures

Amendmants 1o PAS 32 ana PAS 1- Puttable
Finondial Instrurnents and Otligations Arsing on

Amendments 0 PAS 1) Presantation of Bems of
Other Comprehansive iIncome

Annust impeovements to FFRSs 2009 -2011 Cyde.
Presantation of Financial Stalements Comparatve
Information beyond Minimum Requiremants

Arnusl Improvernents to PFRSs 2009 -2011
Cycle: Presentation of the Opening Statament of
Finarcial Position and Related Notes

Amendments 1o PAS 1: Disclodure Inifintye

PAS 2

Inventories

PAS 7

Stadement of Cash Fiovws

Amendments to PAS 7 Discloswre Inftiative

PASS

Pohdea, Changes in Accounting Estimates
L i

PAS 10

Even's aMer the Reportng Parod

“Thess slandarcls o amonamanis il be eflectve for srmue! poviods sovequen! I December 31 20189 ane were el

wavty nokanted by Mo Asseicsation
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Amendment ta PAS 12 Defermed Tax Recavery
of Undertying Assets

Amendmoents 1o PAS 12: Recagnition of Defared
Tax Assets for Unrealized Losses

PAS 16

Propenty, Piant and Equipment

mw»mmomzm
Restalement of

accumlaled deprecation (amonization)
on revaiuation (Amendments 1o PAS 18 snd PAS 38)

Amendments to PAS 15 and PAS 38 Clarifeation of
Accaptable Methada of Dapeociation and Amorszaton

Amendments 15 PAS 16 and PAS 41 Agreuture:
Bearer Plarty

PAS 17

Lesses

PAS 18

Revenue

PAS 19

Employes Banefis

Amendments 10 PAS 10: Dafinad Banest
Plans Employee Contrdutions

PAS 20

PAS 21

The Effects of Changes i Forsign Exchange Rates

Amerdment: Net investment In & Foreign Operation

<

PAS 23

Barrpwirg Costs

Ralated Party Declosuses

Annual Imgrovements 10 PFRSs 2010 -2012
Cyde Osfinition of ‘related party

PAS 28

Accourting and Roporting by Retirement Benefit Plans

PAS 27
(Amendod)

Sepatate Financial Statemerits

Amandments to PFRS 10. PFRS 12, and PAS 27
{2011); Investment Enities

Amendments ts PAS 27 Equity Madnod in
Separate Financia) Statemants

“Thooe sizridards or ameccknonts wil be efoctive 2or nonuw peviady subseguent 1o Cwonmbnr 3, 2008wt wore oot

Pty adopted by e Aszociadon
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PAS 28

Mvestinents in Assccutes and Jaint Ventures

Amandments o PFRS 10 and PAS 28: Saie or
Contribution of Assels betwesn an Invessor and
fts Associate or Joint Venture

Amendments o PFRS 10, PFRS 12 and PAS 28
Investmant Ensties: Agplying the Consoilidation

Annual Impeovements to PFRSs 2014 2016 Cydle
Measuring an associxia or joint venture at fair

Financial Reparting in Hyperinflagionary Econamies

PAS 32

Financial Insyuments: Disclosure and Presantaton

Amendments 1o PAS 32 and PAS 1- Pustable
Financial Instruments and Obigations Arising on

Amandmant to PAS 32: Classification of Rights lssues

Amendmaents io PAS 32 Offectting Financial Asacts
and Financlal Lisbites

Annual irprovements to PFRSs 2008 -20%1
Cyde: Finanoal instruments Presentation -
incame Tax Consaquences of Ditributiors

PAS 33

Earmirgs per Shace

PAS 34

Iranim Financs Repening

mmnmmmn

PAS 37

mmunmmo-zmm
Restatement of
mMMbmw and PAS 38)

Amendmects o PAS 18 and PAS 38 Clanfication of
Accsptable Methods of Depracistion and Amorkzaton

*Theos stundants or amerncimonts will be affectie for aniual pirads subsequnnt Lo Decembar 31 2018 a0t wem Aot

oany adeptedt by dhe Associaton
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PAS 39

Finandal Instruments: Recognition and Measurement

Amendments to PAS 38: Transiticn and initial
Recognsion of Financial Assets and Financis! Lisbilities

Amandmants to PAS 39. Cash Flow Medge
Accounting of Forecast Intragroup Transactions

Amenaments 1o PAS 36 The Fair Vilue Option

Amencments to PAS 39 and PFRS ¢’ Financia
Guaramae Contracs

Amendments 1o PAS 29 and FFRS 7;
Reclassification of Financial Assets

Amendments 1o PAS 30 and PFRS T
Recassification of Fnancial Assets -Effectve Date

Amencments 10 12 Philppne Interpretation IFRIC - §
and PAS 19: Embadded Darivatives

Amendmant 10 PAS 3@ Efigitle Hedged Nems

Amenament to PAS 2§ Novation of Derivatives
and Continuation of Hadge Accounting

PAS 40

investment Property

mwbmmn 2013 Cycla
Irder. relationship of PFRS 3 and PAS 40
(Amandment to PAS 43)

Amenaments to PAS 40t Transfars of investment

PAS 1

__A!lum

Amendments to PAS 15 and PAS 411 Agreauture: Bearer

Plants

Philippiae Inferpretations

Changes In Existing Decammisioning. Rastorstion
and Sendar Linbities

Mambers’ Shara in Co-upersiive Enties and
Similr instruments

IFRIC 4 Determinng Whethor an Amangement Cortains a Lease
IFRIC § Rights to wu:m Docommissiomng.
IFRIC & Lmamh&muamm
IFRIC ¥ Applyirg Ihe Rastalament Approach under
PAS 28 Financisl Reporing in Myperinflationary
IFRIC 8 Roassesamant of Embedced Dertvatves
Amandments to Philppine interpretation IFRIC - &
and PAS 3 Embedded Dervatives
IFRIC 10 Intenem Financial Reporing and Impairment
IFRIC 12 | Service Concession Arangamants
IFRIC 13 Customer Loyaly Programmes

*These standurds or ameedimants Wil be sffecdve for anmue pecods setiteguent i Gocembes 17, 2010 and wive nod

ey sdnted by e Associshon

6




PAS 15 - The Lim# on & Defined Benefit Asset,

A —

Minmum Furdng Requirements and thair interaction

Amendments o Philippine interpretations IFRIC- 14, 7’
Prepayments of a Minmum Funding Reguroment
IFRIC16 | Hadges of a Net invaatman in a Foreign Operafion v
IFRIC 17 Destroutions of Non-cash Assots 1o Owners v
IFRIC 18 Transters af Assots from Customens v
IFRIC 18 | Extinguishing Financial Liabfites with Equaty Instrumants -
IFRIC 20 Stripping Costs In the Production Phase of & v
Surface Mine
Levias v
Fornign Cumency Trarsactons and v
Agvance Considerston
Introduction of the Eura v

Covernment Assstance - No Specsc Relaton
o Oparatng Actvilies

Opevsteg Loases - incentivas

Income Taxes - Changos in ha Tax Status of an Entity
or ils Sharehciders

Evaluating the Substance of Transactions invoiving
the Logal Foom of & Lense

Service Cancession Armangements. Disclosurnes.

Revenue - Barter Transactions nvolving
Advertising Servicas

Intangibie Assess - Web Sds Costs

interpretations Commitioe Questions and Answers

PAS 18, Appendix. paragraph © -Revenus recognison
for sales of property usits undsr pre-completion

oAty

PAS 27.10(d) Clanficaton of cntera for exempbion from
presenting consciideted francial stataments

HHEH HEHHHEUE

PAS 1.103(a} -Bosis of preparation of financal
sistements if an entity has nol spplied PFRSs in full

PiC Q8A PAS 20,24 537 and PAS 32.43 - Accounting for v
2007-02 govenenent loans with ow interest rales (soe PIC

Q&A No, 2008-02)
PIC Q&A PAS 40.27 -Valuston of bark real nnd other properties v
200703 acgured (ROPA)
PIC Q8A PAS 1017 -Application of crtanie for & qualfying NPAE v
200704
PIC Q8A PAS 15.78 -Rate usex! in discounting post-
2008-01- employment bensfit ablgations
Revised
PIC Q8A PAS 2043 Mccourting for govemment loars with low v
2008-02 Indonest rates under the amendmeants to PAS 20

*These atardirds or amendmonts wil by silective fo snnual 0N subssguery i December 31, 2018 find weve not

aardy adepded by he Antcowton
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Framework 23 and PAS 1.23 -Financial
2009-01 siatements prepared on A basis ofher than gong

PIC Q&A PAS 38 AGT1-72 -Rate used n detormining the v
2009-02 fa vaiue of governmant securities in he
PIC QBA PAS 36AGT1-72 -Raie usod in doSermining the v

2010-01 fay value of governmant sacurities In the
Philppines

PIC Q&A PAS 1R 16 -Basis of preparation of fnancial statements v

2010402

PiC Q&A PAS 1 Presantation of Financisl Statemants - v
201003 S:mwmuaan&m

PIC QBA PAS 1.10¢0) -Requirements for a Third Staderment 7’
20001 of Financal Poston

PIC Q8A PFRS 37 -Comenon Cantrol Business Cambinations v
201102

PIC Q&A for Loans Ca
e Azcounting for Inser-company

PIC Q&A PAS 32.37-38 -Coata of Pubilc Offerng of Shares v
201104

PIC Q8A PFRS 1.01.08 -Fakr Value or Revaluation s v

2011-06 Dacmed Cost

PIC Q8A PFRS 3, Busineas Combinations (2008), and PAS 40, ’
201108 Irveestmen Propenty -Asquisition of Investment
propuries -sssel scqusition of business combination?

PIC Q3A PFRS 3.2 -Appication of the Pooing of intorosts v
201200 Mathed mmmamm
Fimancinl Stademerts

PIC QA Cost of a New Buikiing Constructed cn the Sie of v
01202 a Previous Building

PIC Q&A Appicabilty of SMEIG Final Q8As on the Appication v
2013-01 of IFRS for SMEs to Philppine SMEs

PIC Q&8A Conforming Changes 1o PIC QdAs - Cycle 2013 v

201302
PIC Q&A mwmhwmw- v
201303 Defined Cortribution Pian subject to Wd

(Revised Repubkic Act (RA) 7641, The Phiippine Retirement

PIC Q&A 10 PIC Q8As - 2015 v
e Conforming Changes Cyde

:“1& Canforming Changes 1o PIC Q8As - Cycle 2019 v

PIC Q8A PAS 32 and PAS 38 - Accourting Treatmant of v
201602 Ciub Shares Held by sn Enttty

PIC Q3A Applcation of PFRS 15 *Revenue from Conrtraces with v
201804 Cusiomens” on Sale of Rasidential Proparties under
Fro. Completion Contracts

“These standandy o atmonciments wil be effncive r aniual perods Sudseguent iy Decsenber 21 2018 ami weve rot
sy sdvpivd by the Ascocanan B8



TSP1 Mulual 8enefit Association, Inc.

Framework for the Preparation and Presendation of Financial
Stotements

Concepival Fratrawork Prase Al Colechves ond auaiiative
chorociedstics

PFRSs Prochice Statement Monagement Commentary ' ‘ j v
PIRS 1 First-fme Adoption of Phlippine Financial Repdrting
(Rovised)  Stongoros

|
Amendments fo PFIS | ond PAS 27: Cost of an ' v
wesiment in a Subdicicry, Jointly Controfed Enfity o
‘ Associate

Amengments 1o PHRS 1. Additionat Sxomplions for Fits i 7

firne Adopters

Amendment to FIRS | Limitad Exsmpson rom ‘ ' v
Comporative PFRS 7 Disclosres lor Festime Adoplers

Amendments 1o PFRS 1: Severg Hyperiniiotion and | v
Ramoval of Fxed Date for Find fime Adoptons

Amendments 10 PTRS 1: Govemmen! Loant

Annugl impeovemeants 10 PFRSS 2009 - 201 1| Cycle: it
lime Acoption of Prélppine Hnancial Reporing
Slondards - Repealed Applcotion of PFRS |

Anmdhmavemﬂnoﬁﬂsm-mllcmz . ' v
fSorowing Cast Examplion

Annual imgravamanty 1o PFRSS 2011 - 2013 Cyche: FFRS v
venion that g fird-lime aoopier can apely

Annudi Impeovaments 10 PFRSS 2014 - 2014 Cycie: v

Deoletion of short-term exempfions for fint-timea agoptars
PFRS 2 Shora-based Poyment
AmEndmanty 1O PERS 28 Veiting Condifions and

Catdloian

Amendments fo PHES 2: Group Cosh-setiled Share- v
bomdfaymcm Tromectons

Armugl Irnprovements to PFRSS 2010 - 2012 Cyoia v
Meaning of “vesling condilion”

Amandments 1o PFRS 2! Clouifcaion and Maaturomant ’ v

of Share-bied Faymant Tronsodions
PFRS 3 Busingss Combinafions

| (Ravised) Annudl Imeeovemants 10 PFRSS 2010 - 2012 Cycle:
Classification gnd measuemont of contingant

consdeamntion 7
Armugl improvements 10 PFRSs 2011 - 2013 Cyaie: Scope v
exciusion for the formoaSon of joint arangomants
PFRS 4 Wsurance Corntrocts v
Ameangment 1o FAS 3% ang PFIRS 4 Fingnodl Guoronies
Conbocts
Amendments 10 PERS 4: Apgilying PFRS 2, financial v

stiurnants with PERS 4, Inturonce Controcs
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